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UR answer is, decidedly NO. THE FINANCIAL WORLD recently published a timely 
O analysis of an important new factor in the development of further inflation. This factor 
will speed the inflation trends which, slowly but none the less surely, have been at work for 
several years. The subject of inflation is now of much more than academic importance to every 
investor. (New subscribers will receive our latest inflation analysis). 


As an investor, you should keep in constant touch with the underlying currents that will affect 
the inflationary picture. The best way for you to do this is by making a regular practice of read- 
ing the dependable FINANCIAL WORLD each week. Failure to keep posted may prove costly. 


The average investor does not wish to spend hundreds = 


services when, by spending a few hours each w 
reading the boiled-down information provided by THE BOOK CONTAINING 544 
FINANCIAL WORLD he can obtain a better balanced REVISED “STOCK FACTO- 
portfolio from the standpoint of safety, price apprecia- GRAPHS" WILL GIVE YOU 
tion and income. VITAL INVESTMENT FACTS 
F il th bel ith 
THE FINANCIAL WORLD is really giving what I 
amounts to a $100 Threefold Investment Service at only ly subscription a new book containing 
$10 per year because in addition to the 52 issues of THE all linked in Tit GINANCIAL WORLD 
FINANCIAL WORLD included in a year’s subscription from March 4, 1936 to March 10, 1937 in- 
each subscriber receives our enlarged stock ratings and clusive. You may obtain this helpful book 
that can do so much toward making your 
data book each month and the Personal Confidential Ad- 1937 investing on an intelligent basis 
vice Privilege in accordance with our rules. simply by adding only $1.15 at the time 


you mail your yearly subscription for 
THE FINANCIAL WORLD. 16 addi- 


tional “Factographs” ar ublished each 
PROFIT BY MAILING COUPON BEFORE JUNE Ist wack. Hach “Factogreph” contain 0 
quarter page of vital facts and figures on 


TFINANCIAL WORLD It would be much wiser to send your 
yearly subscription (instead of for six 
months) because only yearly subscribers 


are entitled to a free copy of Mr. 


F losed $10 pl 1 subseri for THE FINANCIAL recony. he new book “Intelligent Invest- 
or enclose please enter my annual subscription for ment anning” and the extra inducement 
WORLD each week, a copy of the enlarged “INDEPENDENT APPRAISALS OF , 

LISTED STOCKS” each month an immediate free survey of twenty of my listed of a personal survey without extra cost on 


21 West Street, New York, N. Y. 


securities, a copy of Mr. Guenther’s new $1.00 book “INTELLIGENT INVEST- 20 listed securities. 
MENT PLANNING” and the regular advice privilege as per your rules. Also 
send me the reprints of some of the outstanding stock analyses from recent issues. EE 
SPECIAL OFFERS — CHECK YOUR CHOICE 
(0 Annual subscription with indexed book of 544 revised “Stock Factographs’— The FINANCIAL WORLD | | 
$11.15. (This offer also includes survey of 20 listed securities). ae 
Six Months’ subscription with 544 REVISED “Stock Factographs”— 
Remit $6.50. (No survey included). STOCK a 
O Annual subscription with new 256 page Bond Book covering 4800 bonds issues— FACTOGRAPHS Ht 


Remit $10.50. 


NOTE: Those ordering a six months’ subscription may have Mr. Guenther’s new book, 
“‘Intelligert Investment Planning’ for 50c extra. 
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Values 


@ Business men prefer the 
Beverly because it yields them 
many extras in hotel value, plus 
regular dividends in hospitality, 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- : | luxury with economy and every 
stantly maintained this attitude, and will continue to do so, confident in its belief that — service for pleasurable living. 
as long as it clings to this ideal it can count upon the support of the investing public. — @ The Beverly is one of 
New York's truly fine 
dmirably located ite ¢ 
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THE PENNSYLVANIA RAILROAD 


SUMMARY 
OF ANNUAL REPORT 
FOR 1936 


HE 90th Annual Report of the Pennsylvania Railroad Company covering 

operations for 1936 will be presented to the stockholders at the annual 
meeting on April 13, 1937. The report shows that total operating revenues in- 
creased over 1935 by $73,613,003 or 20%, but continued subnormal, being 35% 
below the annual average for 1925-1929. Operating expenses increased $50,987,517 
(due principally to increased business and larger expenditures for necessary cur- 
rent maintenance and to improve the general condition of the road and 
equipment). Net income was $38,742,091, as compared with $23,962,586 in 
1935. Surplus for 1936 was equal to 4.8% upon the outstanding Capital Stock as 
compared with 2.8% in 1935. Surplus per share (par $50) was $2.38 as compared 
with $1.38 in 1935. 


OPERATING RESULTS 


Comparison with 1935 


a 1936 Increase or Decrease 
OperatinG REVENUES were................. $441,425,189 | $73,613,003 
Operatinc EXPENSES 314,087,701 | 50,987,517 
Leavinc Net REVENUE FRoM Raitway Operations of 127,337,488 ] 22,625,486 
Hire oF Equipment, Joint Facitiry Rents, etc., were 8,442,746 D 640,190 
Leavinc Net Rartway OperatinG Income of....... 84,180,593 13,785,952 
INcoME FROM INVESTMENTS AND OTHER SouRcEs 

120,300,126 13,379,274 

RENTAL FOR LEASED LINEs, INTEREST ON THE COMPANY'S 
Dest AnD OrHerR CHARGES amounted to.......... 81,558,035 D 1,400,231 
38,742,091 I 14,779,505 
APPROPRIATIONS TO SINKING AND OTHER FunpDs, etc.. . 7,342,740 I 1,508,550 
Surp.ius (Equal to 4.8% on Capital Stock).......... 31,399,351 ] 13,270,955 


Dividends aggregating 4% ($2.00 per share) were paid during the year. The 
dividend of 2% paid on December 21, 1936, was charged against 1936 income. 
Expenses incurred on account of floods and for retirement of property during the 
year aggregating $24,794,575 were charged to Profit and Loss. 


The Pennsylvania Railroad cordially invites the active interest of its stock- 
holders and bondholders in getting people to travel and ship via The Pennsylvania 
Railroad. M. W. CLEMENT, President 


THE PENNSYLVANIA 
RAILROAD 


SHIP AND TRAVEL VIA PENNSYLVANIA 


Stockholders can obtain copies of the Annual Report from 
J. Taney Willcox, Secretary, Broad Street Station Building, Philadelphia, Pa. | 
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—Fairchild Aerial Surveys 


Looking only at business conditions, the stock market background is distinctly 


encouraging. But other factors are being accorded greater attention. 


ECENT stock market developments clearly show the 

wisdom of the cautionary advices which have been 
appearing here for the past month or so. The general 
business situation is fundamentally in sufficiently sound 
position to warrant maintenance of positions in carefully 
selected equities, but recurrent labor troubles, vacillat- 
ing Washington policies, rumors of a gold price change 
and prospects of legislative disturbances, all have com- 
bined to place market sentiment in a state of jitters. The 
result has been that—while large holders of stocks con- 
tinue to be reluctant to sell in the face of the inflationary 
trends which are becoming more arid more apparent— 
incentive for new purchases has been lacking, the market 
has become extremely thin, and the appearance of any 
sort of special liquidation has been sufficient to bring 
about comparatively wide declines. 


OW long the stock market will remain in its pres- 
ent state of indecision is, of course, uncertain. In 
the last analysis, current and prospective corporate earn- 


ings determine price trends and, making due allowance 
for seasonal changes, earnings this year should show 
significant further progress. With so many industries 
this spring operating at new high levels for the recovery 
movement, a more normal adherence to the usual sea- 
sonal pattern may be ahead for the early summer. And 
although nothing has appeared to suggest that a reversal 
of the upward cyclical trend is in prospect, the present 
situation seems to warrant repetition of the advice given 
here two weeks ago that “. . . emphasis should be placed 
decidedly upon stocks in sound dividend position. Such 
stocks may not possess the greatest potentialities of capi- 
tal appreciation, but if intelligently selected their possi- 
bilities will be at least somewhat better than average. 
The personal position of the individual investor will of 
course be a governing factor, but for many the present 
appears to be an opportune time to take profits in some 
of their more speculative stocks, transferring the pro- 
ceeds into dividend paying shares which occupy more 
stable positions.” 
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The Trend 


Capital Goods Boom? 


Now that the Administration has gone in for business 
and market forecasting for the country—with President 
Roosevelt a week ago stating that capital goods produc- 
tion has been rising so much faster than output of con- 
sumers goods as to indicate a business decline within 
12 to 18 months—examination of the actual situation 
is clearly called for. Carefully compiled production in- 
dexes show the following: The preliminary March figure 
for output of capital goods stands more than 100 per 
cent above the average level for 1932; for output of 
consumers goods, the March figure is but 35 per cent 
above the 1932 average level. But—with the indexes 
based on 1926 = 100, capital goods output in 1932 had 
declined to 41.1; consumers goods output declined to 
only 71.8. Thus, if the capital goods industries in the 
past four years had advanced percentagewise only as 
much as consumers goods lines, the country would in- 
deed be in a sorry state. With 1926 apparently so 
firmly fixed in the Washington minds as “normal,” it is 
of further importance to note that—with 1926 = 100— 
production of consumers goods for March stood at 96.9, 
and capital goods output for the same month was 88.0. 


Inflation Fact: 


If the Administration is sincere in its fear of inflation, 
actions tending to discourage expansion of the country’s 
productive facilities are inconsistent to say the least. One 
of the reasons why commodity prices did not rise with 
greater vigor during 1934, 1935 and the first half of 
1936 is that there existed during that period commodity 
surpluses and over capacity of manufacturing facilities. 
If the desire now is to keep prices down, increasing 
productive facilities constitutes an excellent way to do it. 
It may be well to recall that the reason the German in- 
flation went to such extreme lengths was that demand for 
goods rose at a much faster rate than that country’s 
war crippled industries could turn them out. Here, of 
course, we are beginning to feel the pinch of the ac- 
cumulated obsolescence of the past six or seven years. 
And if that obsolescene is not quickly corrected the result, 
although on a smaller scale, will have aspects of similarity 
to what happened in Germany. 


Prices: 


Although President Roosevelt has expressed concern 
at the “high levels” at which such commodities as copper 
and steel are selling, nothing has been said about agricul- 
tural products. Going back to 1926 for comparisons, we 
find an average cash price for wheat of $1.54 a bushel; 
last week the same type of wheat was selling at $1.60. 
Corn in 1926 averaged 73 cents a bushel; last week’s 
price was $1.36. Despite the loss of a large part of our 
export markets in recent years for cotton, this staple by 
last week had regained all but 2% cents of its 1926 aver- 
age of 17% cents a pound. Turning now to the metals, 
copper’s 16-cent price—a figure which partially reflects 
Europe’s frantic bidding for the metal—compares with 
a 14-cent average in 1926. Pig iron is currently about 


14 per cent higher than its average of eleven years 
the comparison being (Iron Age composite) $23.25 
ton against $20.42. Finished steel (also Iron Age com. 
posite) stands now at 2.6 cents a pound, against 24 
cents in 1926, Zinc is about where it was eleven year; 
ago, while lead is still 114 cents lower. Commodities in 
the aggregate are still materially below the 1926 levels 
but the trend is definitely upward. Administration utter. 
ances may temporarily halt the movement, but Adminis. 
tration policies—notably the unbalanced budget—are 
such that higher prices later on are inevitable. 


Automobiles: 


First quarter automobile production estimates show 
some interesting shifts in the industry as a result of labor 
troubles. The three-month estimate for General Motors 
is about 367,000 units, against 448,346 in the same quar. 
ter last year. The Chrysler strike did not begin until 
March, and the company had previously been operating 
on such a high level that the quarter’s total of about 
277,000 units still was ahead of the 239,867 units a year 
ago; the result is that it retained its share of the indus- 
try’s total and again accounted for about 21 per cent of 
the aggregate output. GM, however, slipped from 40 per 
cent last year to about 30 per cent this year. Ford, 
virtually unaffected by strikes, stepped up production 
by about 30 per cent to 411,000 units, accounting for 
32 per cent of the total against 27 per cent a year ago, 
The independents (i.e. those companies outside the “big 
three”) this year accounted for 16.5 per cent of the in- 
dustry’s total, against 11.8 per cent a year ago. 


Money Rates: 


Evidences of an upward trend of money rates were 
emphasized by the action of New York banks last week 
in lifting the interest charge on six months’ time loans 
by one-quarter of one per cent to 1% per cent. No 
change has been made in the charge for three months’ 
money, but there are rumors of an increase in the call 
money rate, which may be attributable in part to the 
new reserve requirements. With the demand for time 
money expanding recently, banks have been wary of con- 
tinuing the present rates on the longer maturities. Street 
time loans increased $20.6 million in March, and the 
trend of both loans and interest charges is upward. 
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Another 1929 
the 


By Merryle Stanley Rukeyser 


Lecturer, author of numerous books, and writer of a 
financial column which is nationally syndicated, Mr. 
Rukeyser is recognized as one of the country’s most 
astute students and interpreters of affairs which affect 
business, finance and investment. This discussion ap- 
pears to be particularly timely—THE Ebirors. 


ESPITE numerous warnings by 


distinguished money managers. 
‘in Washington, D. C., no repetition 


of the 1929 financial pattern appears 
to be in the offing. 

By this, I do not mean that no 
hazards are inherent in the current 
unfolding situation. 

My point is that the 1929 analogy 
is lacking in precision. In 1929, com- 
modity prices did not rise. As a mat- 
ter of fact, the dominant price level in 
that fateful year lulled many econ- 
omists into the delusive belief that all 
was well with the world. In no single 
month in 1929 did the monthly com- 
modity price index lift itself up to 
the 1923-26 average. 


Popular Delusions 


The excesses of each bull swing are 
exemplified by prevailing popular de- 
lusions. The up-rush in commodity 
prices in recent months more nearly 
resembles the cycle of 1919-20, but 
under proper restraint, there is no 
current necessity for going to the ex- 
tremes of that earlier episode when 
genuine post-war shortages existed 
and threw business out of balance. 

There are fashions in economic fal- 
lacies, and they recur not infrequently. 
The blunder in collective financial 
thinking and feeling in 1919-20 was 


the 


that the trees of ascending commodity 
prices could grow right up to the sky. 
The 1926 mode in popular delusions 
was that Florida real estate was worth 
as much as parcels on New York 
City’s Times Square. In 1929, the 
cockeyed thought prevailed that there 
was no limit to the peak to which 
‘blue chip” common stocks could rise. 
The 1929 mistake was supported 
by the delusion that business itself 
was on a new high plateau, and that 
the fluctuating business cycle had 
been forever adjourned. 

With current popular concern over 
“‘sit-downs,” perpetual deficits in ex- 
penditures of the Federal Govern- 
ment, and a variety of political and 
social experiments, no similar com- 
placency prevails. The mental reser- 
vations inherent in the present situa- 
tion may well prove effective safe- 
guards against the curse of un- 
bridled optimism. 

No Oriental fatalism necessarily 
decrees that the commodity price ex- 
cesses of 1920 need to recur. Not 
only is the fact of post-war shortages 
absent on this occasion, but the situ- 
ation also differs in another vital par- 
ticular. The scramble for goods at 
home in 1920 was intensified by the 
competition of foreign buying based 
on liberal extensions of credit. With 
foreign lending now in abeyance and 


—Finfoto 


with alien countries seeking to de- 
velop self contained internal econ- 
omies, the new situation is funda- 
mentally different. If it were not for 
the current race in armament build- 
ing overseas, the comparison would 
be even more comfortable. 

Nevertheless, remembering the age- 
long laws of action and reaction, man- 
agers of the national economy have 
sought to establish alibis for the fu- 
ture occasion when upward price 
surges may be reversed. But the 
Federal Government and its instru- 
mentalities are not merely observers 
of the current passing show in finance. 
They constitute major actors in the 
financial drama, with a _ decisive 
causative influence on the trend. The 
easy money policy and the continu- 
ance of Federal deficits are significant 
bull factors. 


Who Is Responsible? 


After James M. Landis, Chairman 
of the Securities & Exchange Com- 


’ mission, admonished investment bank- 


ers last autumn about their responsi- 
bility for the impending boom, Lionel 
D. Edie, economist, threw back this 
challenge to public men : “Whoever is 
responsible for keeping money rates 
cheap is responsible for not curbing 
the boom.” 

Partisan politics as such, is of no 
concern to the hard boiled, analytical 
Crowded Boardrooms— 
A Warning of Bull Market Excess? 


—Lionel Green Photo 
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investor seeking to conserve and aug- 
ment his capital through a correct 
appraisal of the future probabilities. 
Emotions, as well as facts, govern 
transient price swings, but the pru- 
dent person seeks always, in handling 
his portfolio, to orient himself as to 
the realities. 

Obviously, the country has long 
since advanced beyond the point when 
all good equities were grossly under- 
valued. With the price-to-earnings 
ratio in many instances already higher 
than in 1929, bargain signs are no 
longer omnipresent, as they were in 
the winter of 1933. As the cycle 
moves to its upper reaches, there is 
adequate justification for getting out 
of debt incurred for the purpose of 
buying securities. Later in the cycle, 
the prudent investor will go still fur- 
ther, and not only become debt free, 
but will accumulate cash as a reserve 
against future major setbacks. 

The farsighted will adopt such a 
policy long before the bull market 
peak is reached. 


Hold Common Stocks? 


With an inflationary public finan- 
cial policy prevailing, and with the 
prospect of still further expansion in 
physical production, in employment, 
and in business profits, clearly the 
time does not yet appear to have come 
for long term investors to divest 
themselves of common stock holdings. 
The more prudent, hedging even 
against the frailties of their own judg- 
ment, will nevertheless tend to build 
up balanced portfolios, including vari- 
ous grades of bonds, especially con- 
vertible bonds. While the inflationary 
threat persists, it would be foolhardy 
to overload personal portfolios with 
high grade bonds, without a cor- 
responding offset as an inflationary 
hedge in the form of stock purchase 
warrants, options, convertible bonds, 
and common shares. 

With reasonable and intelligent co- 
operation among government, busi- 
ness management, and organized 
labor, the new promise of American 
life could be very bright indeed. The 
technique is available for carrying 
popular American living standards to 
new and unprecedented heights of 
well-being. But to do so, it is es- 
sential to keep the principal employed 
groups, such as farmers, factory 
workers and the service groups, in 
balanced income relationships so that 
they can fully employ one another by 
interchanging among themselves the 
products of their year’s labor. More- 
over, if the submerged ten million— 
the sweatshop workers, the share 
croppers in the South and the migra- 


tory agrarian workers in the Far 
West—were lifted up nearer the na- 
tional average in respect to income, 
then the basis would be laid for a 
great surge of unprecedented social 
and economic progress. 

On the other hand, arbitrary ad- 
justments in wages of those already 
well paid may create new disparities 
and inequities, which would tend to 
slow up the circulation of goods and 
services. The tip-off to the future of 
business is to be found in such vital 
relationships as the approach to parity 
between farm and industry. The 
great lifting power of the recovery 
can be traced largely to the relative 
gains in hitherto unduly depressed 
farm income. 

Fundamentally, the outlook is 
helped by the deferred capital goods 
production still needed, including 
home building, public utility equip- 
ment and railroad equipment, in par- 
ticular. 

Unless labor makes war on capital 
and unless Federal experimenters 
needlessly upset the apple cart, the 
prospect is for further substantial in- 
creases in industrial production and 
employment, with moderate rather 
than extreme further gains in com- 
modity prices. Given such a set of 
circumstances, aggregate business 
profits would rise somewhat further, 
and would remain on a satisfactory 
level for a considerable period. 

On the other hand, ill conceived 
political interference and a failure to 
taper off emergency governmental ex- 
penditures might dissipate the oppor- 
tunities for further substantial prog- 
ress in business volume and in popu- 
lar living standards. 

It would be a fundamental error for 
executives and investors to assume 
that a runaway inflation in commodity 
prices would necessarily be bullish. 
Likewise, it is careless to assume that 
it is good business to grant money 
wage increases in the thought that 


they can immediately be passed al 
profitably in the cost of goods. It i 
wiser to seek to offset increase 
money wages with improved indy. 
trial efficiency and with the overheg 
savings involved in expanding sale 
volume. 

Unbridled inflation in prices tend; 
to whipsaw business men; it usually 
ultimately means losses from invyen. 
tory write-offs, and an expansion jp 
the ratio of expenses of operating q 
business; moreover, it creates the 
need for extraordinary increases jn 
working capital. 

The net rise in wholesale prices jn 
the last four years is almost precisely 
the same as the increase which took 
place in the first year and a half of 
the Great War, when commodity 
prices rose by 45 per cent. From 
the end of 1916 until 1920 the yearly 
average of wholesale prices advanced 
81 per cent further. Between 1916 
and 1920, the computed national in- 
come expanded by 70 per cent. Yet, 
in seeking to measure the effect of 
price inflation on prosperity, it is 
highly significant that the physical 
volume of production in that period 
never rose above the 1916-17 level, 
There was a revaluation of goods 
and services, but no increased avail- 
ability of real wealth for the use of 
the people. 


Earnings Trends 


In this earlier period of soaring 
prices, gross income of corporations 
rose correspondingly, but net profits 
available for dividends failed to keep 
in step. As a matter of fact, gross 
corporate income in 1919 was 183 per 
cent higher than in 1916, and in 1920 
was 235 per cent higher. Neverthe- 
less, net taxable income never got be- 
yond the 1917 peak, and in 1919 was 
only 4 per cent higher than in 1916. 
Dividends reached the highest level 
in 1917, and undistributed profits at- 
tained their summit in 1916. 

Accordingly, in the spectacular 
seller’s market which prevailed from 
1917 to the middle of 1920, it was 
much ado about nothing so far as the 
real owners of American business 
were concerned. 

From this experience, it appears 
that businessmen and_ stockholders 
should join with bondholders, insut- 
ance beneficiaries, owners of savings 
accounts, pensioners and all others 
who live on fixed income, in deman¢- 
ing fiscal policies which will avert 4 
major commodity price inflation. 

It would appear, therefore, that the 
bogey man of the period ahead is not 
another 1929 so much as it is another 
1919-20. 
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FIVE STOCKS 


Averaging Below $20 Share 


HE price range of $10 to $25 
per share, in which numerous 
small investors seek speculative op- 
rtunities, includes a rather heavy 
representation of metal and other 
commodity producing and processing 
companies, which have been liberally 
exploited in recent months, and other 
equities of doubtful promise. Recog- 
nizing that the possibility of a com- 
modity boom remains despite the ef- 
forts of the Administration to head 
off such a development, the risks pre- 
sented by the stocks of these marginal 
concerns are so great as to suggest 
that the majority of investors in equi- 
ties would do well to seek participa- 
tion in companies of a more substan- 
tial character. With one exception— 
Union Oil—the five stocks selected 
for this group represent a larger 
measure of speculative risk than could 
be reconciled with a strictly conserva- 
tive equity investment policy. But 
for those who can afford to assume 
the risks which are usually present in 
the shares of companies selling in 
the lower price ranges, the important 
considerations are financial condition 
and the trend of earnings. All of 
these companies are in sound finan- 
cial position, realized large gains in 
earnings in 1936 and face prospects 
of continued improvement in the cur- 
rent year. 


CoNTINENTAL Rott & STEEL 
FounpRy manufactures equipment 
for the steel industry and is conse- 
quently a capital goods producer in 
a double sense. The company is the 
largest domestic manufacturer of steel 
and alloy rolls used in rolling mills 
and is also equipped to produce other 
types of steel mill equipment and 
machinery, including annealing boxes, 
roll lathes, shears, and open hearth 
valves. Miscellaneous steel castings 
are manufactured for various uses in 
the railroad, electrical equipment, 
shipbuilding, agricultural machinery 
and other industries, but the steel in- 
dustry is by far the largest customer. 
The manufacture of capital goods for 
heavy industry is far from being a 
stable type of enterprise, because of 
the “prince or pauper” characteristics 
of the chief customers, and Contin- 
ental Roll reported substantial deficits 
in the years 1931 to 1934, inclusive. 


Five stocks ranging in 
price from $13 to $26 a 
share; not suitable for the 
conservative investor, per- 
haps, but offering enhance- 
ment possibilities to those 
who can afford to assume 
equity risks. 


Since the latter year, the trend has 
been sharply upward; a small net 
profit was realized in 1935, and for 
1936 a net profit of $740,575, before 
deduction for Federal surtax, was re- 
ported. After regular dividend re- 
quirements on the $7 cumulative pre- 
ferred, net income was equivalent to 
$2.46 per share on the commor stock 
before surtax, and $1.74 per share 
after surtax deductions. However, in 
the opinion of company’s counsel, 
there is no surtax liability because of 
provisions of its trust indenture and 
charter. 

Funded debt of $3.5 million and 
preferred stock of $3 million provide 
a strong leverage factor for the com- 
mon. Because of a profit and loss 
deficit of $1.8 million and accumu- 
lated dividends of $40.25 per share 
on the preferred, a recapitalization 
appears likely. Until some provisions 
is made for removing these barriers, 
dividends on the common stock are 
out of the question. On the other 
hand, the rising trend of the com- 
pany’s business and the improving 
financial position indicate that such 
readjustments can be made without 
serious impairment of the common 
stockholder’s position. Although 
among the more speculative of the 
heavy industry equities, the stock ap- 
pears reasonably priced at current 
quotations (New York Curb) around 
20. 


McKesson & Rossins, is one of 
the largest wholesalers of drug prod- 
ucts, an important manufacturer of 
drugs, toilet and household articles, 
and a leading distributor of alcoholic 
beverages. The company’s lines of 
tooth powder, tonics, laxatives and 
other drug products are well estab- 
lished and are supported by extensive 
advertising programs. However, they 
account for a relatively small per- 
centage of total sales, as nationally 
advertised products of other manu- 
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facturers are distributed to the large 
group of independent retail drug- 
gists served. The company has been 
unusually successful in its wholesale 
liquor business; improvement both 
in this division and in the drug store 
products field is reflected in the re- 
port for 1936, which shows net in- 
come, after surtax deductions, of 
$1.32 per share of common stock, as 
against 34 cents a share in 1935. 
Funded debt of $17.3 million and 
preference stock of $26.6 million pro- 
vide an important leverage factor. 
Regular dividends have been paid on 
the preference stock, but the man- 
agement has indicated a conservative 
attitude toward initiation of dividends 
on the common. On the other hand, 
earnings prospects are favorable, and 
it is indicated that the record sales 
volume of 1936 will be surpassed in 
the current year. The stock is cur- 
rently quoted around 14 on the New 
York Stock Exchange. (Factograph 
No. 197.) 3 


NATIONAL RuBBER MACHINERY is 
the leading manufacturer of machin- 
ery used in tire and mechanical rub- 
ber plants, including tire molds, 
cores, tube machines, tire curing 
presses, mechanical goods molds and 
other equipment, owning many valu- 
able patents. Customers include prac- 
tically all of the large tire and rubber 
manufacturers. Decentralization of 
the rubber industry, which has been 
concentrated largely in Akron, is in- 
creasing the volume of orders for new 
machinery. The company recently 
received a $1 million order for ma- 
chinery to be installed in the new tire 
plant of the Ford Motor Company. 
Despite a poor first half, National 
Rubber Machinery reported earnings 
of 42 cents a share for 1936, and cur- 
rent trends indicate further substan- 
tial improvement in 1937. Capitaliza- 
tion is simple, no capital liabilities 
existing other than the 154,000 shares 
of common stock. A dividend pay- 
ment of 20 cents a share was made 
in December, 1936, the first disburse- 
ment since 1930. The stock has re- 
cently been quoted around 16 on the 
New York Curb. 


NraGARA Hupson Power differs 
from the majority of public utility 
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holding companies in several respects, 
notably the fact that the subsidiaries 
constitute an interconnected system 
operating within the boundaries of a 
single state. In view of the intrastate 
character of operations, the bugaboo 
of the Public Utility Act of 1935 and 
other threats of increasing interfer- 
ence by the Federal Government are 
fot a matter of concern to the secur- 
ity holders of this company. Con- 
summation of the St. Lawrence Val- 
ley project appears so remote as to 
be of little, if any, practical impor- 
tance, and, in other respects, the sys- 
tem is largely free of subsidized com- 
petition. Niagara Hudson has an un- 
usually high rate of industrial load, 
industrial consumption having ac- 
counted for over 62 per cent of 1936 
electric sales (measured in kilowatt 
hours) ; consequently, earnings re- 
spond more quickly to industrial re- 
vival than those of other systems 
whose domestic load factor is hjgher. 


The 


The group is simplifying its corporate 
structure ; it included 35 system com- 
panies as of February 1, 1937, as 
against 59 at the end of 1929, and if 
consolidations currently proposed are 
effected the number will be reduced 
to 21. Consolidation of operating 
companies and elimination of inter- 
mediate holding companies will result 
in savings on senior capital and thus 
strengthen the position of Niagara 
Hudson common stock. Earnings for 
1936 were equivalent to 68 cents per 
share of common stock, which com- 
pares with 50 cents a share in 1935. 
A 40-cent dividend was paid in 1936, 
the first since 1933. The stock is 
currently quoted around 13 on the 
New York Curb. (Factograph No. 
748.) 


Union Orv oF CAL. is a fully in- 
tegrated concern operating in all 
branches of the industry. Because of 
production control and_ proration 


Shares of companies with a high inventory value in 
relation to the common stock offer double protection 


during periods of rising prices. 


The timing factor, 


however, is an important consideration. 


OWEVER economists may de- 
fine inflation, and the definitions 
are nearly as numerous as the econo- 
mists, they all agree that the event is 
invariably accompanied by a general 
rise in prices. And they agree also 
that the investor, to participate in this 
rise, must transpose his funds into 
tangible goods and properties—or the 
things that represent them. In this 
manner he endeavors to protect him- 
self against a currency that is de- 
preciating, or falling in terms of the 
real goods it will purchase. And, of 
course, currency in this sense includes 
bank deposits. 

The so-called inventory stocks— 
those of companies whose inventory 
value bears a substantial relation to 
both the number of shares and their 
market value—afford a kind of double 
avenue of escape from the hazards of 
inflation. First, they represent own- 
ership in the plants and tangible prop- 
erties of the companies, which may 
include minerals, metals, and oils that 
have not yet been captured. Second, 
to fall in this category they must be 
the equities of companies that have 
large supplies of materials and goods 
on hand, which may extend from raw 


materials, through goods in process, 
to the finished product. These, in an 
accounting sense, are a portion of cur- 
rent assets which should rise in value 
during an inflationary period even 
while the cash included under the 
same heading would be declining in 
purchasing power. 

As in most investment situations, 
however, the successful selection of 
inventory stocks is complicated by the 
timing factor. Companies in the busi- 
ness of selling perishable products, for 


agreements, about half of crude gj 
requirements are purchased 
other companies, but Union Oil hg 
added substantially to its crude 
serves in recent years, which qualifies 
the stock as an “inflation hedge.” Tyg 
company has sold most of its formerly 
large interests in foreign market) 

concerns and operations are now con 
centrated largely in the Pacific Cogg 
states. Funded debt of about $9 
million is very moderate in relatigg 
to the value of the company’s proper. 
ties and the scope of operations, and 
fixed charges have been reduced 
through refunding operations. Earp. 
ings for 1936 were equivalent to $1.44 
per share as against $1.15 per share 
for 1935. Prospects for further im. 
provement in earnings appear favor. 
able. The stock, which is on a $j 
annual dividend basis, is actively 
traded on the New York Stock Ex. 
change, and has recently been quoted 
around 25. (lactograph No. 67.) 


Shares 


instance, must force them into con- 
sumption regardless of price, and 
they have to replace inventories at 
higher costs during a period of ris- 
ing prices. Likewise, merchandising 
houses that have a rapid turn-over of 
product would face this same prob- 
lem. And while manufacturing con- 
cerns with large supplies of raw ma- 
terials on hand generally offer better 
inflation-hedge possibilities, they must 
process the material and sell the prod- 
ucts at advanced prices before inven- 
tory value increases can be reflected 
in earnings. 

The following tabulation offers a 
list of companies that are in a good 
inventory position in respect to the 
common shares. 


SOME LEADING 


“INVENTORY” 


STOCKS 


“Inventories Inventory 
Per Recent % of 


Share of Market Market 


Common Price Price 
Amer. Rolling Mill......... 


Amer. Smelting & Refining 28.80 93 31 


Amer. Sugar Refining..... 26.00 49 53 
Amer. Tobacco ............ 27.80 82 34 
12.50 12 106 
Bethlehem Steel ........... 23.80 96 24 
ee ee 17.41 53 33 
Celanese Corp. of Amer.... 6.68 34 20 
Cudahy Packing ........... 56.00 40 140 
Eagle-Picher Lead ........ 6.04 22 27 
Endicott-Johnson .......... 45.50 57 - 8 
Fairbanks, Morse ......... 13.40 58 23 
Firestone Tire & Rubber.. 22.60 38 60 
Freeport Sulphur .......... 6.45 29 22 
General Cable ............. 11.00 29 38 
General Tire & Rubber.... 9.40 36 26 
Glidden Company .......... 12.60 45 2 
Goodyear Tire & Rubber... 43.20 43 100 


Inventories Inventory 
Per Recent % of 
Share of Market Market 


Common Price Price 
International Harvester.... $27.60 106 21% 
Jones & Laughlin.......... 63.00 116 54 
Liggett & Myers........... 38.80 102 39 
19.00 23 82 
Mengel Company .......... 9.05 13 70 
National Distillers ......... 14.95 33 45 
Pacific 40.50 39 «104 
5.86 21 B 
Remington-Rand .......... 8.50 25 34 
Republic Steel ............. 14.00 4 8632 
Schenley Distillers ........ 35.06 48 74 
ca 13.90 14 9 

27.10 67 41 
53.00 53 10 
Worthington Pump ....... 52.00 40 130 
Youngstown Sheet ........ 29.20 92 32 


*Based on latest balance sheet figures; no allowance made for preferred stock or other prior 


obligations. 
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fT’ HE advance in paperboard con- 

tainer prices on April 1 of from 
15 to 35 per cent to the highest level 
since 1927 is a reflection of the 
record-breaking demand for cartons 
and the like which has severely taxed 
the productive facilities of the indus- 
try. Although the mills are cur- 
rently running at practical capacities, 
the industry has been unable to keep 
up with demand and an actual short- 
age of pulp is anticipated this year. 


Important Division 


Paperboard production, which in- 
cludes kraft board, is the largest divi- 
sion of the paper industry, account- 
ing for upwards of 40 per cent of 
total production. While all types of 
paper and paper products are meet- 
ing with increased demand and a 
more satisfactory price structure, the 
newsprint division is not yielding a 
fair return on invested capital. The 
container branch of the paper indus- 
try is the brightest spot in the field. 
Improving demand for paperboard is 
a natural concomitant of rising busi- 
ness activity; but the competitive 
position of paperboard containers has 
been enhanced significantly in recent 
years because of certain advantages 
which this type of carton has over 
the wooden and jute packages. Paper- 
board is lighter in weight without a 
corresponding decrease in tensile 


The New Highs in Prices at the Paperboard Container and Kraft Mills Provides ... 


strength and is more easily adaptable 
to the varied requirements of the 
manufacturing industries. And al- 
though the price of chip and news- 
board has been rising steadily, paper- 
board still is able to compete on a 
price basis with jute, which is a 
product manufactured from waste- 
paper plus a certain amount of pulp. 

The domestic production of paper- 
board in recent years has been ag- 
gressively developed in the Southern 
states, where slash pine has been 
found to be particularly suitable, be- 
cause of: (1) favorable soil and 
climatic conditions which permit the 
more rapid growth of forest than in 
colder sections of the country, and 
(2) a plentiful labor supply. In 1934 
there were 16 pulp mills in the South 
with a daily productive capacity of ap- 


Paper industry in general 
faces the brightest outlook 
in more than a decade, but 
the paperboard division 
appears to offer the great- 
est promise for improve- 
ment. 


The Brightest Spot Paper 


proximately 3,400 tons. More recently 
the industry has expanded facilities 
in the Southern States aggressively 
with the prospect that around $100 
million will be spent this year and 
early in 1938 for new plants which 
will about double the 1934 theoretical 
capacity. 


Excessive Capacity? 


Thus far paper production in the 
South is largely confined to kraft 
paper, with paperboard, wrapping 
Naper and bags the chief manufac- 
tured products. It has been variously 
reported that mills would be erected 
for the production of newsprint, but 
as yet no company has definitely an- 
nounced such a step. The increased 
productive facilities for kraft paper 
are in line with prospective demand 
and upon completion of the projects 
under way, a major part of domestic 
requirements will be supplied. A 
danger is that construction programs 
may not adequately reckon with po- 
tential factors, and the industry may 
develop excessive capacity in the 
years to come which will bring about 
conditions comparable to those in the 
newsprint division. But such a view 
is definitely long range and does not 
disturb the satisfactory immediate 
position of the industry in general. 

While the prospects favor increased 
operating returns for the paper pro- 
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ducers in the current year, the shares 
of the better situated companies are 
selling at levels which are justifiable 
only on the basis that the improve- 


ment will continue at an accelerated, 


pace for some time to come. In ad- 
dition, a normal delay is to be ex- 
pected in placing some of the newer 
mills on a satisfactory operating 
basis; and because of the large plant 
investment which is required, the in- 
dustry is geared to operate at a rela- 
tively high rate of capacity to cover 
overhead expenses. These factors 
plus the inevitability of generally 
higher prices raise the economic 
problem of whether consumer re- 


sistance will not be more active on 
any further advances in price scales. 
But for those in a position to assume 
speculative risks, the shares of the 
better integrated companies have 
moderate appeal. Container Corpor- 
ation (recent price, 32)—which will 
be able to supply most of its paper 
requirements before the end of this 
year—is among the more attractive 
speculations in the group, while Rob- 
ert Gair (14), American Box Board 
(21), Sutherland (36) and Union 
Bag (82) at least merit retention. 
Crown Zellerbach (22) among the 
more diversified units is in an im- 
proving position and may be given 


consideration for purchase. Interna. 
tional Paper, the largest factor in the 
industry, is in process of recapitaliza. 
tion and thus occupies a somewhat 
uncertain intermediate position. Th, 
average investor, it is believed, wij 
find more conservative means of 
representation in the paper industry 
in the issues mentioned above and 
should accord preference to those 
situations. 


* * 


An article discussing the position of the 
newsprint industry and the manufacturers 
of book and miscellaneous papers will ap. 
pear in a coming issue. 


Good Grade Bond Group 
With “Privilege” Features 


HESE three investment grade 
bonds have been issued by lead- 
ers of as many industries and enjoy 
a strong position in the capitalization 
of their companies. Recent prices af- 
ford yields of three to four per cent 
and each bond has an attractive con- 
version or stock purchase feature that 
gives the holder some hedge against 
inflation. All are listed on the Big 
Board and may be had in $500 de- 
nominations. T wo-— Pennsylvania 
Railroad and Remington-Rand—are 
also available in $100 sizes. 


NaTionaL Darry Propucts de- 
benture 334s, 1951, comprise the en- 
tire funded debt of the company with 
the exception of $5.6 million 2%4 per 
cent serial notes held by banks. There 
are outstanding—giving effect to pur- 
chase fund redemption of $695,500 at 
100% on May 1, 1937—debentures 
in the amount of $61,850,000. The 
1936 statement carried depreciated 
fixed assets at $106.5 million and 
earnings for the year left a balance of 
$16.2 million available for fixed 
charges, and thus the bonds are in a 
strong statistical position. Each de- 
benture carries a warrant expiring 
May 1, 1940, entitling the holder to 
purchase for each $100 of debentures 
one share of common stock at $25 
per share on or before May 1, 1938, 
and at $28 thereafter. Recent prices 
were 103 for the bonds (yield, 3.6 
per cent) and 24 for the stock. Thus 
should the latter advance only three 
points, the warrant feature alone 
would be worth the premium on the 


bonds. (Factograph No. 105. Also 
FW, Mar. 24, ’36.) 


PENNSYLVANIA RaliLroap deben- 
ture 3%4s, 1952, are convertible into 
common stock at $50 per share. The 
earnings and conservative bond capi- 
talization of this leading carrier give 
this issue a high rating. Last year 
the road earned its bond interest 2.38 
times as compared with 1.79 times in 
1935. At the end of 1936, the bal- 
ance sheet value for road and equip- 
ment was $1,218 million (a figure 
considerably below the ICC valuation 
made in 1929) while the consolidated 
funded debt, including the recently 
issued debentures, is only 51.8 per 
cent of this amount. The bonds were 
recently priced at 108 (yield, 3.0 per 
cent), while the common stock was 
quoted at 47. Thus, the conversion 
feature will become of actual value 
after the stock reaches 54, and then 


—Finfoto 
When Coupon Clipping Is Not Enough... 


each point rise in the price of the 
stock should be accompanied by a two 
point rise in the price of the bonds. 
The debentures are not callable until 
April 1, 1942, when they may be re- 
deemed at 105. (Factograph No. 40.) 


REMINGTON Ranp debenture 4s, 
1956, which comprise the entire 
funded debt of the company, are out- 
standing in the amount of $20 mil- 
lion—less than the net working capi- 
tal as of December 31, 1936. In the 
nine months ended December 31, 
1936, (the company’s fiscal year ends 
March 31), fixed charges were 
earned 3.72 times and, after preferred 
dividends, there was a balance of 79 
cents per share of common stock. The 
debentures carry warrants entitling 
holders to purchase common stock in 
the ratio of 15 shares for each $1,000 
of debentures at $25 a share until 
March 1, 1938, and at somewhat 
higher prices for another two years. 
The bonds are callable at 105 until 
March 1, 1941, and on a declining 
scale thereafter. They were recently 
priced (with warrants) at 107 (yield, 
4.0 per cent), while the common was 
quoted at the warrant purchase price 
of 25. On this basis, a rise of a single 
point in the price of the common 
should result in a rise of 1% points in 
the price of the debentures. Thus, 


holders of the bonds benefit from 
any advance in the price of the com- 
mon without assuming all of the risks 
of that issue, and at the same time re- 
ceive a 4 per cent return. 


graph No. 64.) 
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Improved Outlook 


Banks 


Rising business activity should further stimulate the de- 
mand for credit accommodations and the long awaited 
earnings betterment should shortly be witnessed. 


ONDITION statements of the 

leading New York banking in- 
stitutions for the initial quarter of this 
year revealed a mixed earnings trend 
among the reporting institutions, but 
on balance some improvement in in- 
dicated results was shown. While 
earnings were doubtless affected by 
write-downs of government bonds to 
reflect market values at the end of 
the period, the statements were signi- 
ficant in revealing a further expan- 
sion in commercial loans and dis- 
counts for a substantial majority of 
the banks, which promises to ac- 
celerate the earnings betterment in the 
months ahead. 


Recovery LaggardsP 


Bank earnings are normally lag- 
gard in a recovery cycle; but a gen- 
erally high rate of industrial activity 
requires additional capital to finance 
the enlarged volume output and bank 
loans expand correspondingly. Such 
a condition now appears to confront 
the banks with many industries op- 
erating at theoretical capacity. And 
since the tax policy of the Adminis- 
tration encouraged the paying out of 
a larger proportion of last year’s 
earnings in the form of dividends, 
business has been handicapped in its 
efforts to retain profits for general 
corporate purposes. As a result, to 
finance any larger volume of output, 
industry has recourse either to the 
sale of securities or to bank loans. 

A rise in commercial borrowings 


has been in evidence during the past 
year ; not at a particularly rapid pace, 
but the trend has been clearly evi- 
dent and this is the important feature. 
Of the 19 banks which have issued 
reports to date all but four showed an 
increase in loans and discounts and 
the declines reported by those insti- 
tutions were comparatively small. As 
business enters the more active spring 
season, the pick-up in loans should be 
accelerated. 


Hold Shares 


Thus, any appraisal of bank stocks 
as investment media should recognize 
that present indicated earning power 
is not a conclusive yardstick for meas- 
uring the relative attraction of the 
shares in the group. Although bank 
stocks have improved marketwise in 
recent months—the American Banker 
index of prices shows an increase of 
26 per cent, which compares with a 
3 per cent gain for an index of listed 
stocks from December 31, 1936, to 
March 31, 1937—a generally con- 
structive attitude toward the bank 
stocks is still advised. Present com- 
mitments should be fully maintained 
and additional purchases are war- 
ranted for the better balanced list. 
Among the issues considered as more 
attractive for accumulation are: 
Chase (recent bid 56; 58 asked) ; 
City (50-52) ; Corn Exchange (67- 
69); Guaranty (370-378); and 
Chemical (71-74). 


HIGHLIGHTS OF NEW YORK BANK STATEMENTS 


Earned Per Share 


Quarter ended: Book Value Recent *Annual 
Mar. 31 Dec. 31 Mar.31 Mar.31 Dec. 31 Price Divi- 

Bank Stock: 1937 1936 1936 1937 1936 Bid Asked dend Yield 
Bank of New York........ $3.80 $4.68 $6.56 $316.85 $316.55 485—500 $14.00 2.8% 
DOMES TEASE: c.ccsccceses 0.68 2.09 0.50 39.57 39.58 76— 79 2.00 2.5 

3.45 1.50 84.24 83.62 135—139 4.00 2.9 
Chase National ............ 0.51 0.74 $0.30 30.48 30.68 56— 1.40 2.4 
Chemical Bank .........0+. 0.81 0.77 1.35 37.05 36.69 71— 74 1.80 2.4 
Corn Exchange ............ 0.77 1.51 0.85 43.27 43.25 67— 69 3.00 4.4 
Gearanty Trust. ...66.0000¢ 3.37 4.42 2.91 299.66 299.29 370—378 12.00 3.2 
Manufacturers Trust..... oe tes 1.49 1.05 36.77 36.26 57— 60 2.00 3.3 
O37 0.85 70.32 21.65 21.53 50— 52 1.00 1.8 
New York Trust......... ‘i oa §2.54 2.49 80.54 80.54 143—148 5.00 3.4 

"Including extras. tPeriod ended March 4, 1936. §Includes recoveries. 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy, 


AMONG 


© 


BULLS ° 


AND ° 


BEARS ° 


Aluminum Co. of America C+ 

Price of the shares (around 161) 
together with the fact the common 
has never paid a dividend, makes the 
issue unattractive for the average in- 
vestor. Gross sales showed a gain of 
35 per cent in 1936, and operating 
income before depreciation and deple- 
tion increased 85 per cent. Earnings 
per share on the common stock, aided 
by the leverage factor provided by 
the large prior capitalization, rose to 
$8.65, compared with 55 cents in 
1935. Demand for aluminum is ex- 
pected to expand as a result of higher 
prices for copper, nickel and other 
base metals for which aluminum may 
be substituted in some cases. ( Facto- 
graph No. 736.) 


American Power & Light Cc 

Shares, around 11, appear to dis- 
count uncertainties rather fully and 
speculative commitments can be con- 
sidered. For 1936, total operating 
revenues of subsidiaries reached an 
all time peak, being about 10 per cent 
greater than 1935 and 3 per cent over 
1929. All service branches made 
satisfactory gains but electrical opera- 
tions remain the most important fac- 
tor supplying 85.1 per cent of the to- 
tal revenues and slightly more than 
that percentage of the gain. Net in- 
come was equivalent to 25 cents per 
share of common as compared with 
a deficit of 77 cents incurred in the 
previous year. (Factograph No. 457.) 


American Water Works C+ 

Continues attractive for speculative 
commitments, around 21 (1936, paid 
$0.40.) A gain of 8.2 per cent in 
operating revenues last year caused 
per share earnings to increase from 
$1.32 in 1935 to $1.56. The March, 
1936, floods caused damage resulting 
in an increase of about $500,000 in 
operating expenses—equivalent to ap- 
proximately 22 cents per share. The 
company reports that the floods in 
the early part of this year resulted in 
but relatively slight damage to its 
properties. On February 26, 1937, 
the company registered with the SEC 
under the Public Utility Holding 
Company Act of 1935. This move is 


expected to allow the company to 
institute refunding and _ corporate 
simplification programs that should 
reduce fixed charges and increase op- 
erating efficiency. (Factograph No. 
337. Also FW, Jan. 20.) 


Beneficial Industrial Loan B+ 

Continues attractive, around 22, 
primarily on the basis of income (in- 
dicated yield, 9%). Declaration of a 
50-cent dividend, payable on April 
30, represents an increase over the 45 
cents paid three months ago and sug- 
gests that operations for the first 
quarter gained over the 52 cents a 
share reported for the initial three 
months of last year. Although money 
rates are advancing, current levels 
still favor the small loan companies. 
The company’s volume of business 
should be sustained by a continuation 
of its progressive advertising policy. 
(Factograph No. 362. Also FW, 
Oct. 14, ’36.) 


Centrifugal Pipe C 

Offers no attraction even for specu- 
lative funds, around 6%, and should 
be avoided (div. rate, 40 cents). Op- 
erations in 1936 resulted in a profit 
of $1.40 per share before patent 
amortization, compared with 78 cents 
in 1935. Results for 1936 after such 
amortization have not yet been pub- 
lished, but up to now the company 
has never been able to show a profit 
on the stock after this charge. Prac- 
tically the only source of income is 
royalties received under licensing 
agreements for manufacture of cast 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Bendix Aviation ........ B+ toB 
Decline in net indicated 

Hearn Dept. Store...... Cc toC+ 
Indicates favorable progress 

Inter’] Silwer, pfd........ toC+ 

Inter’l Silver, com....... D+ toC 


Clearing off pfd. div. arrears 


New York Air Brake....C+toB 
Earnings continue gains. 


Unien Bag & Paper..... C+toB 
Sharp gain in recent earns. 


12 


iron pipe by the de Lavaud process, 
The patents covering this process 
held by the company expire next 
year, and the business is thus essen. 
tially a liquidating proposition. Diy- 
idends should accordingly be con. 
sidered a return of principal rather 
than income. 


Distillers Corp.-Seagrams Cc 

Holdings last recommended for re- 
tention at 23 (FW, Oct. 14, 36) 
may still be maintained, around 26, 
and moderate speculative purchases 
are warranted. Earnings of $2.51 per 
share in the six months ended Janu- 
ary 31, after larger depreciation 
charges and dividend requirements 
on the new 5 per cent preferred stock, 
exceeded those shown in the entire 
fiscal year preceding this period. No 
action was taken in regard to common 
dividends at the time of declaration 
of the initial payment on the preferred 
stock, but current operating results 
suggest that distributions on the 
junior equity may not be far off. In 
this connection, the president of the 
company stated at the annual meeting 
last October that it was hoped com- 
mon dividends might be forthcoming 
during the present fiscal year. (Fac- 
tograph No. 610.) 


Fairbanks, Morse B 

Shares, around 57, appear reason- 
ably priced on basis of earnings pros- 
pects and are suitable for new com- 
mitments (indicated annual div., $2). 
Company’s president has estimated 
sales volume for the first quarter at 
one-third greater than the same 
period of last year and earnings at 
more than double those of a year ago. 
Company did not publish a first quar- 
ter statement last year, but the profit 
for the six months ended June 30 
amounted to $1.36 a share. Unfilled 
orders are continuing to gain in all 
divisions with the demand for Diesel 
engines, particularly for power and 
pumping plants, accounting for a good 
part of the improvement. (Facto- 
graph No. 54. Also FW, Jan. 27.) 


General Refractories B 


Maintenance of present holdings, 
previously advised at 54 (FW, Oct. 
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21, 36), still indicated around 62, and 
new purchases are justified for long 
term holding. (1936, paid $3.25.) 
Operations during 1936 were con- 
ducted at the rate of 49 per cent of 
capacity and resulted in earnings per 
share of $3.47, compared with a profit 
of 98 cents per share in 1935 after 
adjustments to make depreciation, de- 
pletion and other charges comparable 
for the two years. Earnings for 1935 
were previously reported as equal to 
$1.44 per share. Plant expansions 
and improvements by various steel 
companies over the next year or two 
should result in a satisfactory increase 
in demand for fire brick and other 
heat resisting materials. (Factograph 
No. 333.) 


Hearn Department Stores C+ 

Appears undervalued, around 16, 
when compared with other depart- 
ment store issues and may be con- 
sidered for long term speculative 
commitments (1936, paid $1.65). 
Evidence of the improvement in op- 
erating efficiency for the fiscal year 
ended January 31, 1937, is revealed 
by the fact that a 4 per cent increase 
in sales was translated into a 60 per 
cent gain in net income. Earnings 
equalled $1.95 a share, after provid- 
ing for the dividend requirement on 
the recently issued preferred, against 
94 cents in the fiscal year ended Jan- 
uary 31, 1936, when no preferred 
was outstanding. The acquisition of 
a branch store in the Bronx, N.Y.C., 
which has been renamed ‘“Hearns 
Bronx,” has already proved justi- 
fied by additional sales and revenues, 
and it would not be surprising if the 
purchases of other branches in the 
Metropolitan area were considered in 
the near future. (Also FW, Nov. 18, 
’36.) 


Jones & Laughlin C. 

Despite wide price gains of recent 
months, both the preferred and the 
common are suitable for moderate 
long term commitments, around 125 
and 111, respectively. After five 
years of deficits on the common stock, 
the company was able to show a profit 


on this issue in 1936. While the 
amount was merely nominal, totaling 
3 cents per share, the results by quar- 
ters are considerably more encourag- 
ing. A deficit was sustained in the 
first quarter, and profits per share 
thereafter equalled 15 cents, $1.46 
and $1.82. Operations during the 
year were conducted at the rate of 
65 per cent of capacity, against 44 
per cent in 1935. With continued 
satisfactory earnings, additional pay- 
ments on preferred dividend arrears 


are to be expected. (Factograph 
No. 770.) 
Lockheed Aircraft C 


One of the more speculative of the 
aircraft issues, but suitable for those 
seeking further representation in the 
industry. Recent price, 13. Com- 
bined foreign and domestic sales are 
reported to have exceeded $1 million 
for the quarter just closed, represent- 
ing a gain of over 100 per cent above 
the same period of a year ago. Com- 
pany did not publish a first quarter 
statement last year, but for the first 
four months of 1936 earnings of 8 
cents a share were reported. New 
business has been well maintained 
with unfilled orders holding around 
the $2.5 million level, which would 
compare with $2 million in the latter 
half of last year. (Factograph No. 
799.) 


Motor Products B 

Existing holdings, around 34, may 
be retained awaiting details of the 
merger with Briggs Manufacturing 
(annual div., $2). Company’s annual 
report contained some details con- 
cerning the proposed consolidation 
with Briggs Manufacturing, stating 
that the plan for exchange of shares 
is now being worked out and will be 
presented at a special meeting of the 
shareholders to be called at “an early 
date.” Motors Products continued its 
progress last year reporting $3.51 a 
share for 1936, as compared with 
$2.76 in 1935 on the basis of the 
present capitalization. (Also FW, 
Dec. 23, 


New York Air Brake B 

Continues suitable for long term 
holding, around 88, but must be con- 
sidered as speculative because of its 
volatile nature (indicated annual div., 
$2). Company’s president predicts 
that the first quarter report will show 
earnings of over $1.60 a share, which 
would contrast with 34 cents for the 
initial quarter of last year. It was 
also pointed out that the company has 
enough orders on hand to continue 
the present rate of activity through 
July. Last year about 40 per cent 
of the company’s business came from 
the conversion of old cars to the new 
type of brake, the balance coming 
from new cars. Thus it is a healthy 
sign that orders this year have come 
in the ratio of 20 per cent for convert- 
ing old cars and 80 per cent for new 
equipment. And yet it is estimated 
that there are around 1 million cars 
which are still using the old “K” type 
brake. (Factograph No. 360. Also 
FW, July 22, ’36.) 


Oliver Farm Equipment C+ 
Though at rather advanced levels, 
stock may be retained, around 61, in 
view of improved earnings. A profit 
was reported on the stock in 1936 for 
the first time since 1929, on sales 
volume which showed an increase of 
more than 50 per cent over the 
previous year. Earnings amounted 
to $4.24 per share, against a deficit 
of $1.77 per share for 1935. The 
improvement in the purchasing power 
of the company’s customers is re- 
flected in the fact that volume of re- 
ceivables declined during the year de- 
spite larger sales, while cash showed 
a significant increase. (Factograph 
No. 84. Also FW, Sept. 16, ’36.) 


Stone & Webster Cc 

Outlook for increased construction 
activity by public utilities lends specu- 
lative possibilities to shares, around 
22 (1936, paid $0.25). The high lev- 
erage position of the common stock 
is an important factor in considering 
per share earnings. Thus, a 9.4 per 

(Please turn to page 24) 
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New York Central common stock, recently quoted 
around 50 (which compares with a 1936 low at 27%), 
might appear to be rather generously valued in relation 
to 1936 earnings of $1.79 per share. Consideration of 
other factors affords support to the view that the issue 
is not discounting future earnings gains with undue 


liberality. 


NLY a little over two years ago, 
New York Central sold at 12%. 
At that time the road’s floating debt 
of $65 million, which loomed as a 
constant threat during the more acute 
phases of the depression, was still a 
matter of serious concern to those 
who were unable to foresee the great 
improvement in earnings which was 
in store. Now that the floating debt 
has been practically eliminated and 
an earnings gain from 2 cents a share 
in 1935 to $1.79 per share in 1936 
has been shown, the question may be 
raised whether the stock market 
pendulum has not swung from ex- 
treme pessimism to undue optimism 
in its discounting function. 


Looking Back 


Although stock market appraisals 
should look to the future rather than 
the past, the viewpoint of investors 
is likely to be colored by their recol- 
lections of past performance. The 
average individual’s reactions to a 
price of 50 for Central probably vary 
with the length of his memory. Those 
who can recall the record of this road 
for a number of years prior to 1930 
will be inclined to the view that the 
stock is still “cheap.” Passing over 
the past few years, a long record of 
uninterrupted dividend payments ex- 
tends far back into the nineteenth 
century. In every year from 1900 to 
1930, dividend payments of not less 
than $5 a share were disbursed. 
Earnings for many years before the 
last major depression averaged well 
in excess of $10 a share. 

But conditions have changed, per- 
haps nowhere more radically than in 
the field of transportation. New com- 
petition has developed rapidly, and 
many elements in the cost of railroad 
operation have grown to an extent 


which indicates that pre-depression 
earnings could not be reattained on a 
recovery to pre-depression traffic vol- 
ume. In addition to such factors as 
wages and Social Security costs and 
taxes, funded debt has increased sub- 
stantially since 1930. Under the cir- 
cumstances, one can not easily en- 
visage future earnings of $10 a share 
or better on New York Central stock 
without assuming the development of 
a general business boom of unusual 
magnitude. | 

On the other hand, one can con- 


‘ceive the reattainment of an earnings 


level of $5 a share or better without 
indulging in unrestrained optimism. 
In fact, a seasonal projection of Jan- 
uary, 1937, earnings of the system in- 
dicates net income at an annual rate 
of not far from $5 a share. Develop- 
ments in the last half of the year will 
largely determine whether or not 
Central’s earnings for 1937 will ap- 
proach that figure. There appears to 
be assurance of sufficiently satisfac- 
tory operating results in the first half 
to permit the realization of earnings 
of close to $4 a share for the full year 
if industrial activity advances to new 
highs in the fall. But net income 
would doubtless total considerably be- 
low that figure if there should be a 
material recession in manufacturing 
volume. 

Although the financing of expen- 


Central Worth 50? 


sive improvement programs in New 
York City and elsewhere resulted jn 
a substantial net increase in funded 
debt between 1930 and the end of 
1936, the trend has recently been re- 
versed. More than half of the road’s 
$59.9 million convertible 6 per cent 
bonds have already been converted, 
and it appears likely that most of the 
rest will be exchanged for stock be- 
fore the impending redemption be- 
comes effective. Assuming complete 
conversion of the issue, the interest 
savings will amount to $2.40 per 
share on the new stock issued in con- 
version. Consequently, on the basis 
of 1936 gross revenues, the effect 
would be to increase net earnings per 
share on the total stock. But at a ma- 
terially higher earnings level, there 
would be some dilution of per share 
net income. Allowing for a further 
interest saving through use of the 
proceeds of the new convertible 3%s 
for retirement of high coupon system 
bonds, total annual interest savings, 
assuming full conversion of the 6s, 
would be about $4.3 million. 


Increased Stock 


Outstanding stock would be in- 
creased to about 6,490,000 shares. 
Thus, although fixed charges would 
be reduced to a total substantially be- 
low that of 1930, the revised set-up 
applied to the 1930 operating record 
would show net income of about 
$6.40 per share, which compares with 
$7.21 per share actually reported. On 
the other hand, the speculative risks 
attaching to the stock will be les- 
sened, because of its decreased vul- 
nerability to possible future declines 
in gross earnings. 

The New York Central is primarily 
an industrial carrier, and its fortunes 
will ebb and flow with those of man- 
ufacturing industry in northeastern 
and middle western states which it 
serves. Weighing all factors, and con- 
sidering the possibilities for substan- 
tial further gains in traffic volume, the 
stock does not appear to be discount- 
ing with undue liberality future po- 
tentialities for earnings recovery at 
current market prices. (Factograph 
No. 61.) 
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The Larger Copper Refineries Are Once More Pointing to a Peak of Activity 


Copper Earnings 
Pointing Upward 


Rapid advance in red metal prices since the turn of the 

year carried copper from 12 cents to 17 cents per pound 

but prices were cut by leading producers last week. 

Further irregularity probably lies ahead, but the indus- 

try is in a good statistical position and further earnings 
recovery is indicated for this year. 


HE reduction of domestic elec- 

trolytic copper prices last week, 
marking the first cut since 1935 when 
NRA expired, was not entirely un- 
expected as the sharp increase in quo- 
tations since the turn of the year 
doubtless was influenced by factors 
not definitely related to consumption. 
Important copper consuming outlets 
anticipated requirements rather ex- 
tensively last year and domestic de- 
liveries of the metal in recent months 
have been averaging around 80,000 
tons per month, which is under the 
levels of the last quarter of 1936. 
Apparent domestic deliveries in De- 
cember, for example, amounted to 
82,400 tons. 


Consolidation Period? 


Broadly speaking, the copper in- 
dustry appears to be facing a con- 
solidation period and price fluctua- 
tions can be expected pending clearer 
indications of the consumption re- 
quirements of the durable goods in- 
dustries and the extent to which pro- 
duction will be stepped up both in 
this.country and abroad. Domestic 
mine output in January and Febru- 
ary averaged 62,000 tons per month, 
a much smaller increase than had 
been expected, although mining activ- 
ities were hampered by the severe 
winter. With warmer weather at 
hand, production doubtless will be 
increased and the outlook is obscured 
by the prospect of the resumption of 
mine activities by marginal producers 
whose properties have been closed for 
some time. Confronted with a greater 


output of the metal, with labor unrest 
and with the attitude of the Presi- 
dent toward the price structure, con- 
sumers of copper will be reluctant to 
anticipate future needs until the mar- 
ket situation is more stable and prob- 
ably will pursue a _ hand-to-mouth 
buying policy. 

The copper price structure is, of 
course, vulnerable to a reduced de- 
mand level—but it is not likely that 
a protracted decline in prices lies 
ahead since greater industrial activity 
eventually will force consuming out- 
lets into the market. Pending a 
definite resumption of copper buying, 
however, the equities of the producers 
of the metal can be expected to ex- 
hibit further irregularity. But the 
longer range outlook remains satisfac- 
tory and earnings for 1937 should 
compare favorably with last year for 
the better situated units. 

The accompanying tabulation out- 
lines the present position of the four 
leading domestic producers, which 


—Finfoto 


are considered the most efficient 
units; and it is estimated that these 
companies account for more than 75 
per cent of the domestic productive 
capacity. Copper prices in 1936 av- 
eraged 934 cents per pound; but for 
the tabulation, a price of 10 cents has 
been used. The earnings increment 
is based on the 1936 production 
figures of the companies and assumes 
no increase in output; further, the 
theoretical increment does not take 
into account rising costs, nor the 
earnings which are obtained from the 
production of other metals such as 
silver, lead, zinc and gold. The point 
is that Anaconda, for example, would 
theoretically be able to show an an- 
nual earnings improvement of $3.20 
per share on an average price of cop- 
per of 15 cents, which would bring 
total indicated earnings for 1937 to 
$5.03 per share, assuming that en- 
larged output would offset higher 
operating costs. 


Other Calculations 


Similar theoretical calculations 
would show that on 15-cent copper, 
Kennecott would earn around $5.01 
per share; Magma, $6.98; and Phelps 
Dodge, $5.75. In view of these esti- 
mates, it is evident that the shares of 
these four companies are not over- 
valued at current levels, and retention 
of present holdings instituted upon 
earlier recommendations at lower 
prices continues advisable. Additional 
purchases are warranted for those not 
already adequately represented in 
metal stocks, upon recessions in the 
market. 


Statistical Comparison 


of the Copper Leaders 


Anaconda 
Copper Production (lbs.) 

802,518,509 

552,807,952 
Copper Produced per Share: 

Estimated per Share Earnings 

Increment on Copper Prices of 

$1.28 

3.20 

5.12 
Earned per Share: 

1.83 
Dividends Paid per Share 

1.25 


Kennecott Magma Phelps Dodge 
*767 ,408,925 36,516,511 $218,360,613 
578,943,053 31,040,404 252,708,114 
53 Lbs. 76 Lbs. 50 Lbs. 
$1.06 $1.52 $1.00 
2.65 3.80 2.50 
4.24 6.08 4.00 

2.36 3.18 3.25 

56 52 48 

1.70 1.25 1.25 


*Including Nevada Consolidated acquired 1933. tNot including Calumet & Arizona. 
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Valuable for Future Reference e 


No. 529 American Encaustic Tiling Company, Inc. 


No. 451 Certain-teed Products Corporation 


Data revised to April 7, 1937 


_Farnings and Price Range (AEN) 


40 
incorporated: 1936, New York, to take over 30 aS RANGE 
through reorganization proceedings the assets 20 
of a company incorporated in 1878. Office: 10 
101 Park Avenue, New York City. Annual 0 = an 4 


meeting: Last Wednesday in March. 

Capitalization: Funded debt 
(Reconstruction Finance Corp.) ...$350,000 

Capital stock ($1 par).......... 283,091 shs 


| APR. 28 to DEC. 31 - 
i EARNED PER SHARE 10 
DEFICIT PER SHARE | 4 


1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


Data revised to April 7, 1937 
Incorporated: 1917, Maryland, as reorganiza- 


7seomings and Price Range (CRT) 


tion of General Roofing Manufacturing Com- 60 

pany, formed in Illinois in 1904. Office: 45 PRICE RANGE 
100 East 42nd Street. New York City. 30 

Annual meeting: Second Wednesday in April 15 es 


a 


DEFICIT PER SHARE | 94 


1929 ‘30 ‘31 ‘32 ‘33 °34 ‘35 1936 


at Baltimore, Maryland. Number of stock- 
holders: Preferred, 749; common, 3,523. 
Capitalization: Funded debt......$9,529,500 
*Prior preferred stock (6% 

cum. $100 par)............... 70,301 shs 
Common stock ($1 par).........611,500 shs 


Business: One of the largest tile manufacturing enterprises 
in the world, manufacturing wall and floor tile in practically 
all colors and geometrical design. The severe decline in build- 
ing during the depression forced the company to file a petition 
for reorganization under Section 77B of the Bankruptcy Act. 

Management: Considered capable in this specialized industry. 

Financial Position: Fair. Net working capital at end of 
1936, $93,226; cash, $63,529. Working capital ratio: 2.9-to-1. 
Book value of capital stock, $1.07 per share. 

Dividend Record: No dividends have been paid by present 
company. Predecessor company paid dividends on common 
stock in every year from 1911 through 1931. 

Outlook: Earnings depend upon activity in the building and 
construction industry. Although some tile is used in residential 
building the largest sales are made for commercial construc- 
tion purposes. 

Comment: Long delay in effecting the reorganization has 
retarded the initial efforts of the present company in attempt- 
ing to get into production. Stock is, however, in an improving 
position, but carries relatively large risks because of erratic 
past record and characteristics of the field. 

*EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 20 Sept. 30 Dec. 31 Year's Total Price Range 
1932..... D$0.97 D$0.61 D$0.79 D$1.22 D$3.59 5 —3 
_ es D 0.64 D 0.57 D 0.46 D 0.87 D 2.54 6 —1 
1934..... D 0.54 D 0.44 D 0.85 0.20 D 1.63 5 —1% 
1935... D 0.36 cone TD 0.90 3%—  % 
1936..... tD 0.39 8%— 3% 


*No adjustment has been made for 1-to-10 reverse split-up of common made in 
February, 1936. +10 months to October 31, 1935.  }Period from April 28 to December 
31, 1936. 


*Callable at $110 a share. 


Business: Makes asphalt roofings and shingles, asphalt 
felts, gypsum plaster, plaster boards and blocks, fibre wall 
board and similar products used in the construction industry, 

Management: Controlling interest is vested with the Phoe- 
nix Securities Corporation. 

Financial Position Satisfactory. Net working capital at close 
of 1936, $4.1 million; cash, $1.5 million. Working capital ratio: 
4.4-to-1. Book value of common $4.11 a share. 

Dividend Record: Requirements paid on old preferred stock 
and substantial amounts on common from. organization 
through 1928; none on either issue after early 1929 until 
recapitalization in 1936. Regular payments on 6% preferred 
since issuance of new securities; nothing on common. 

Outlook: Chief earnings influence is rate of activity in 
building industry, although keen price competition has, at 
times, severely depressed profit margins. New management is 
making progress in improving the efficiency. 

Comment: Stock is a “business cycle” issue. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


No. 426 Arnold Constable Corporation 


Data revised to April 7, 1937 aEomings and Price Range (ACT) 


incorporated: 1925, Delaware, to consolidate 48 | 
Arnold Constable & Co., Inc., and M. I. 
Stewart & Co.. Inc. Office: 453 Fifth 


Fiscal Year Ending Jan. 31 
36 PRICE RANGE 


Avenue, New York City. Annual meeting: 24 

First ‘Tuesday in April. 2 Os 
Capitalization: Funded debt.......... *None $4 
Capital stock ($5 par)..........337,109 shs GHANE 


$2 
*As of January 31, 1936, there were out- 


HA 0 
standing $5,365,960 mortgages payable Janu- - ——— $ 


2 
ary 1, 1938, an obligation of 721 Fifth 1930 "31 ‘32 ‘33 ‘34 ‘35 “36 1937 


Avenue Corp., not guaranteed as to either 
principal or interest by Arnold Constable. 


Business: Operates a large department store in New York 
City, distributing a general line of merchandise at retail. Store 
building, which is held under a leasehold extending over a 
period of years, is located at Fifth Avenue and 40th Street. 

Management: Has had long experience in this field. 

Financial Position: Good. Net working capital as of Jan- 
uary 31, 1937, $29 million; cash and equivalent, $2.1 million. 
Working capital ratio: 5.1-to-1. Book value of capital stock, 
$16.11 per share. 

Dividend Record: Initial dividend (12% cents a share) was 
paid in 1935; a total of 50 cents a share was paid in 1936, 
and 12% cents regular and 50 cents extra was paid in the first 
quarter of 1937. 

Outlook: Increasing consumer purchasing power, especially 
among the white collar classes, should enable the company to 
show further sales expansion, but earnings progress is likely 
to be slow due to keen competition. 

Comment: Stock enjoys a good degree of marketability but 
is not of investment stature. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal 
Six mos. ended: July 31 Six mos. ended: Jan. 31 Year’s Total Dividends Price Range 
1 D$0.47 1933 D$0.24 D$0.71 None 7 —1% 


$ 0. 

1933.. D 0.07 0.53 0.46 None 8%— 3 
1934. - D 0.03 0.57 0.54 $0.12%  9%—4 
1935.. - D 0.24 0.90 0.66 0.50 18%— 7% 
1936...... eeeee 0. 1.07 1.15 *0.62% 16%—14 


*Paid to March 31, 1936. To April 7, 1936. 
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r’s 
*Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Price —_) 
D$1.63 D$1.15 D$1.25 D$1.31 D$5.34 8%— 
BOBS. cocsce D 1.94 D 0.55 D 0.28 D 1.19 D 3.96 7%— 1 
1934..... “ss D 1.44 D 0.41 D 0.50 D 1.03 D 3.38 > a 34 
. See D 0.92 0.20 D 0.05 0.30 D 0.47 15%— 3 
BEDS cccccne D 0.62 D 0.06 0.04 D 0.98 D 1.62 19%— 8% 

*Based on stock outstanding each year. 
No. 484 The Greyhound Corporation 
i Price Ran EY 

Data revised to April 7, 1937 mo ngs and Price Range (GEY) 
Incorporated: 1926, Delaware. Original 40 
title was Motor Transit Corp., present title 30 
adopted 1930. Office: Chicago, Ill. Annual 20 
meeting: Fourth Tuesday of March. Number 10 PRICE RANGE [= a) 
of stockholders, as of March 1, 1937, 4.489. 0 
Capitalization: Funded debt.......... None $9 
*Preferred stock (54%4% con- EARNED PER SHARE 

vertible, $10 par)......... 195,090 shs 
Common stock (no par)......2,603,380 shs 
*Convertible into % new share no par 1929 °32 °33 °35 (1936 


common for each share held. Redeemable at 
$11 per share. 


Business: A holding company in the field of motor bus 
transportation; owns substantial interests in some 13 bus 
companies. The connected routes of these companies form 
the national system of “Greyhound Lines,” which combina- 
tion permits sale of through tickets for continuous pas- 
sage between nearly all principal cities of the United States. 

Management: Aggressive. Cooperates with railroads. 

Financial Position: Satisfactory. Net working capital at the 
end of 1936, $318,381; cash, $986,550. Working capital ratio: 
1.4-to-1. Book value of common, $29.46 per share. 

Dividend Record: Payments on 7% preferred made unin- 
terruptedly from 1926 to 1932, when suspended. Accumula- 
tions cleared up in 1934. On common nothing prior to 1936 
when two payments of 80 cents each were made. On the new 
common, 20 cents regular and 75 cents extra, payable in cash 
or 5%% preferred, paid in 1936. 

Outlook: Passenger travel in general will probably tend to 
increase with maintenance of upward trend of business ac- 
tivity and public spending power, but the long term trend 
of traffic away from rails, in favor of buses, seems halted. 

Comment: Stock represents the top equity in a pyramided 
holding company structure. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 1 
+Earned per share.. D$0.23 D$0.24 D$0.34 $0.45 $0.76 $1.27 $1.54 


Dividends paid .... None None None None None None *2.55 
Range: 13% 4 
17% 24% 74 17 
4 5 8% 5 5% 14 


“Includes $1.60 paid prior to 4-for-1 split. tEarnings adjusted for 4-for-1 split. 
tNew stock. 
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Magma Copper Company 


No. 518 


Earnings and Price Range (MMX) 


Data revised to April 7, 1937 ro 

orated: 1910, Maine. Office: 14 Wall 60 PRICE RANGE 
pe New York City. Mine Office: 40 
Superior, Arizona, Annual meeting: Second 20 = 
Monday in May at Augusta, Maine. Number 0 ta $9 
of stockholders: about 4,100. GARNED PEW SHARE 

k ($10 par).........408,000 shs 3 

1929 ‘30 ‘31 32 ‘33 34 35 1936 


Business: Largely a producer of copper, though the rela- 
tively small amounts of silver and gold also recovered con- 
tributed over 40 per cent of dollar sales in 1936. Performs 
some smelting operations but does no refining. Properties are 
in Arizona. Reserves are believed to be ample, though no exact 
figures are available. Production in 1936 totaled 31 million 
pounds of copper, 1,279,794 oz. of silver and 29,444 oz. of gold. 

Management: Well regarded. 

Financial Position: Very strong. Net working capital at 
end of 1936, $5.1 million; cash, $1.3 million; marketable securi- 
ties, $2.4 million. Working capital ratio: 12.0-to-1. Book value 
of capital stock, $17.68 per share. 

Dividend Record: Excellent. Payments made at various 
rates in every year since 1915 except 1920-1924. No regular 
present rate. 

Outlook: Company is considered as among the lower-cost 
producers; in recent years profit margins have been aug- 
mented through the policy of crediting proceeds from gold 
and silver sales against expenses. Thus a change in the price 
level of gold and/or silver would affect reported operating 
costs, which in 1936 were 5.69 cents per pound of copper 


produced. 
Comment: Stock is one of the more conservative copper 
mining equities. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Dividends Price Range 
t + D$1.36 $0.50 138%— 4% 
1988 7 t 01 0.12% 1954— 5% 
. = $0.57 $0.57 $0.10 $0.35 1.59 1.50 25%—15% 
0.59 0.40 0.02 0.62 1.63 2.00 37%—18% 
eee 0.85 1.00 Nil 1.33 3.18 3.00 57 —32 
*Earnings are given before depletion. +Not available. 
No. 494 National Enameling & Stamping Co. 
‘ ; Earnings and Price Range (EGK) 
Data revised to April 7, 1937 pd _ 
Incorporated: 1899, New Jersey, as a con- as H 
solidation of a number of companies engaged 30 
in the production of kitchen ware. Office: 15 
270 North 12th Street, Milwaukee, Wis- 0 ca 
consin. Annual meeting: Second Tuesday in CARNED CER SHARS $4 
April. 0 
Capitalization: Funded debt...........None OEFICIT PEN 
Capital stock (no par)........-.114,775 shs 1929 ‘30 ‘31 ‘32 33 34 ‘35 1936 


Business: Manufactures a large variety of household and 
kitchen articles. Company is a leading producer of enamel 
and japanned utensils, such as pots and pans. Cther products 
include stoves, sinks, metal furniture and sanitary fixtures. 
In 1932, added a line of electric cooking appliances, such as 
casseroles, roasters and hot plates. 

Management: Has long been identified with the company. 

Financial Position: Strong. Net working capital at end of 
1936, $3.7 million; cash, $754,265. Working capital ratio: 6.9- 
to-1. Book value of capital stock, $76.69 per share. 

Dividend Record: Irregular from 1929 to date. Dividend 
_ reduced from $1 in 1929 to 50 cents in 1930; payments omitted 
during the 1931-33 period. Present rate, $2 per annum. 

Outlook: Rising material costs and increasing competition 
from aluminum and other types of utensils may restrict 
profits on older lines; possibilities for improvement appear to 
lie largely in the more recently developed electric appliances. 

Comment: Because of small capitalization and limited 


speculative interest, stock is not very actively traded. 


EARNINGS, DIVIDEND ae AND PRICE RANGE OF CAPITAL STOCK: 
Half year ended: 0 31 


June 3 Year’s Total Dividends Price Range 


D$3.83 None 8%— 3% 
2.69 2.39 Non 193%4— 5 
1.41 3.25 $1.50 82%—16%% 
1.91 2.73 2.00 32%—21 
2.29 2.99 2.00 7 %-—28 
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No. 578 New York, Chicago & St. Louis R.R. Co. 
Data revised to April 7, 1937 oseemmnings and Price Range (NKP) 


Incorporated: 1923, under the laws of Ohio, 209 

New York, Pennsylvania, Indiana and 150 waICE RANGE 
Illinois as a consolidation. Office: Cleveland, 100} ml 

Ohio. Annual meeting: First Wednesday in 50 


EARNED PER SHARE 
DEFICIT PER SHARE he 


May. Number of stockholders (1935): Pre- 
ferred, 5,258; common, 1,563 


Capitalization: Funded debt... .$158.864,000 


eries ‘“‘A’”’ par).......360,537 shs 1929 '30 ‘31 ‘32 33 4 1 
Common stock ($100 par)...-.-. 337,437 shs 34 35 


*Callable at $110 per share and accrued dividends. 

Business: Main lines of this railroad (commonly referred 
to as the “Nickel Plate”) extend from Buffalo to Chicago. 
Also serves Toledo, Cleveland, Peoria, St. Louis and other 
centers. Detroit & Toledo Short Line, controlled jointly with 
the Grand Trunk Western, provides connections with Detroit. 
Total operated mileage 1,705. 

Management: Has Van Sweringen operating management, 
which has achieved good results. (Chesapeake & Ohio holds 
stock and options carrying majority control.) 

Financial Position: Satisfactory. Net working capital as 
of December 31, 1936, $5.0 million; cash, $7.6 million. Work- 
ing capital ratio: 1.7-to-1. Book value of common, $151.20. 

Dividend Record: Following generous payments in pre-de- 
pression years, recent record has been poor. No payments on 
either class of stock since July, 1931. Preferred accumulations 
amounted to $34.50 as of March 31, 1937. 

Outlook: The rate of activity in the automobile and re- 
lated industries in the Cleveland-Toledo-Detroit district is 
the most important determinant of this road’s traffic volume. 

Comment: Large funded debt provides leverage for both 
preferred and common. Stocks are rather volatile. 

EARNINGS, , DIVIDEND, RECORD AND PRICE RANGE oF COMMON: 


Year ended Dec. 31: 0 1932 1935 1936 

Earned per share..... $6.68 D$19.48 D$9.98 D$6.24 10 *$15.46 

Dividends paid ........ 6.00 3.00 None None None None None 
Price Range: 

144 88 9% 26% 19 53% 

73 2% 1% 2 9 6 17™% 


“Preliminary. 


No. 579 New York Shipbuilding Corporation 
Earnings and Price Range (NSB) 

Data revised to April 7, 1937 68 2 ) 

Incorporated: 1916, New York, as successor 40 PRICE RANGE 

to company of same name established in 30 

1899. Office: 420 Lexington Avenue, New 20 

York City. Annual meeting: Third Wednes- 10 — 

day in March. 

Capitalization: Funded debt...... $3,244,400 EARNED PER SHARE . 

*Preferred stock (7% cum. $3 

‘articipating stock DAP) 5 shs 
+Founders’ stock ($1 par)....... 175,000 shs 1929 


*Callable at $110. tHas exclusive voting power except in case of default in payment 
of four quarterly dividends on the preferred stock, in which event the latter is to have 
equal voting power with the founders’ stock until such arrears are paid: of net income 
after preferred dividend requirements, 65% accrues to participating stock as a class, 
and 35% to founders’ stock as a class. 


Business: Engaged in the building of ships for government 
and commercial purposes. With few exceptions, contracts are 
on a fixed price basis. Plant is located at Camden, New Jersey. 

Management: Cord Corporation has working control. 

Financial Position: Strong. Net working capital at end of 
1936, $3.9 million; cash, $1.6 million. Working capital ratio: 
4.6-to-1. Book value of combined participating and founders’ 
stock, $6.20 per share. 

Dividend Record: Regular preferred dividends paid until 
1935 when a partial payment was made. Payment of $8.75 
on preferred in 1936 left accumulated unpaid arrears of $1.75 
at the year end. No payments on other stocks since 1935. 

Outlook: Earnings depend very largely upon the com- 
pany’s ability to secure government contracts. Profit margins 
have been severely restricted following Senate investigation. 

Comment: All classes of shares carry the specialized risks 
which charaterize this industry. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF naan STOCK: 
= ended: Mar. 31 June 30 Sept. = Dec. 31 Total Dividends Price Range 
$0.37 $0.40 $0.2 $1.22 $2.23 None 6%— 1 

Se waa 0.09 0.11 DO 33 D 0.50 D 0.53 $0.30 22%— 1 
DH 0.01 .27 D 0.59 D 1.62 0.40 22%—9 
rrr Te D 0.60 D0.90 D 3.21 D 0.02 D 4.73 0.10 164%— 6 
0.01 0.01 0.66 D 0.13 None 155%— 9% 


(Please turn to page 28) 
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Bond & Share 
to Continue Fight 


Instead of accepting Judge Mack’s 
interpretation that registration with 
the Securities & Exchange Commis- 
sion will not deprive Electric Bond & 
Share of its constitutional rights, the 
company intends to carry its appeal 
to the Supreme Court. In taking this 
course the corporation feels that it 
can lose no more than it would if the 
utility holding act was finally declared 
legal. So far as the company itself 
is concerned it is not in need of addi- 
tional financing; what it would like 
to see is the reappearance of a sta- 
bility that would enable some of its 
holding companies to repay loans it 
has advanced to them. Further, if the 
act were sustained the corporation 
could not continue in its present form. 
Inasmuch as the Securities & Ex- 
change Commission has always re- 
garded Electric Bond & Share as 
presenting the clearest case to test the 
constitutionality of this law, the ac- 
tion of the corporation is not con- 
sidered by the commission as an effort 
to checkmate its jurisdiction. 


Our Timid 
Investors 


Among timid investors the con- 
- flicting currents of inflation and defla- 
tion have caused the greatest appre- 
hension. On one side arises the cer- 
tain fact that a general increase in 
wages and higher commodity costs 
imply an increase in living expense. 
That trend has no other definition but 
inflation. The other side, that some 
means must be found to curb infla- 
tionary trends, which is now becom- 
ing a favorable topic in Washington, 
has the disquieting effect of suggest- 
ing, if it resolves itself into an actual 
fact, that the result could well be a 
radical readjustment downward in the 
values of their securities. So they 
find themselves between two currents, 
not knowing which way to turn, and 
they will remain in this position until 
the course of one becomes clearly ap- 
parent. 

Confronting the intangibles pre- 
sented by our political picture, no one 
is in a position to say definitely what 
course can be pursued. When one 
must deal with the operations of the 
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human mind or a group of them, 
there is no reliable compass with 
which to chart a conservative course 
of action. Economic factors are of no 
concern, for they can be temporarily 
submerged. All we can do is to wait, 
and watch to see in which direction 
the tide will turn. Still the uncer- 
tainty which confronts us cannot but 
exert a disquieting influence on the 
minds of our timid investors and very 
often fear of the unknown causes 
them to take precipitate actions which 
could result in needless loss of in- 
come. 


More Legal 
Hurdles Ahead 


Even should the Supreme Court 
uphold the Government’s authority 
to dissolve public utility holding cor- 
porations it would still remain a moot 
question whether such dissolutions 
could be brought about within the 
time limit set, in view of a decision 
recently rendered by the Court of Ap- 
peals of New York State. In the 
particular case it involves a woman, 
the holder of a non-callable preferred 
utility stock. The Court upheld her 
contention that she could not be com- 
pelled to exchange it for another stock 
callable at $105 a share. What makes 
this legal action of particular interest 
is that the corporation involved was 
attempting to consolidate a subordin- 
ate unit in order to simplify its own 
capital structure. It wanted to anti- 
cipate the Government’s aims and 
intentions, but a lonely hold-out suc- 
ceeded in blocking it. 

Should it become legally necessary 
for utility holding corporations to 
submit to enforced amputation of 
their present corporate structure, 
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here is an outcome that arouses con- 
jecture of what might happen if their 
security holders expressed ‘ dissatis- 
faction over the terms of exchange 
and took their troubles to the courts. 
Such a movement could readily pro- 
duce a welter of injunction suits on 
the ground that the security holders 
are being divested of their properties 
at an unfair valuation. A Govern- 
ment might say to a corporation, you 
must unscramble yourself; but can it 
force the individual security holder to 
submit without first determining what 
his rights are? The question of pos- 
sible confiscation still remains to be 
determined. In all probability, be- 
fore a complete dissolution of utility 
holding corporations can become a 
fact—should the act’s legality be sus- 
tained—additional legal barriers will 
have to be surmounted. 


Contrast 
in Rates 

Were our public officials more con- 
cerned regarding the cost of living 
so far as the utilities are concerned, 
instead of making of them a political 
whipping boy, they would if they 
could exercise a spirit of fairness 
assume a more tolerant attitude; for 
no other industry has so consistently 
lowered its rates to the consumers 
as it has done. A recent study com- 
piled by one of the outstanding units 
in the industry shows that rates to 
residential consumers of power and 
light since 1928 have undergone a 
considerable reduction. In some cases 
the cut in charges has been almost 
fifty per cent. 

These reductions were not 
prompted by motives of good will but 
purely as a sound business principle, 
for utilities have long known from 
experience that the more “juice” 
they can turn out the more stable is 
their profit level and that only be- 
comes possible by constantly cheap- 
ening their services. No other busi- 
ness can show equal consideration 
to its customers. Hence it is not 
rates that enter into the utility agita- 
tion so much as the fact that the in- 
dustry makes a convenient target for 
politicians on account of the broad use 
of their services by the public. 
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THE NATIONAL CITY BANK 
OF NEW YORK 


Head Office + 55 WALL STREET - New York 
Condensed Statement of Condition as of March 31, 1937 


INCLUDING DOMESTIC AND FOREIGN BRANCHES 


ASSETS 
United States Government Obligations (Direct or Fully Guaranteed)......... 427,893,576.53 
137,680,480.57 
Loans, Discounts and Bankers’ Acceptances... 619,537,301.13 
Customers’ Liability Account of Acceptances. 27,904,502.94 
Ownership of International Banking Corporation...................000000- 8,000,000.00 
LIABILITIES 
Liability as Acceptor, Endorser or Maker on Acceptances and 
Less: Own Acceptances in Portfolio....................4- 8,452,286.34 49,835,880.26 
Reserves for: 
Unearned Discount and Other Unearned Income.....................005: 4,631,139.52 
Interest, Taxes, Other Accrued Expenses, etc... 8,156,115.59 


Figures of Foreign Branches are as of March 25, 1937. 


Securities carried at $68,486,932.31 in the foregoing statement, consisting of United States 
Government Obligations, $30,925,872.42, State and Municipal Bonds, $27,281,779.31, 
and Other Bonds and Securities, $10,279,280.58, are deposited to secure public and trust 
deposits, totaling $41,070,743.35, and for other purposes required by law. 


(Member Federal Deposit Insurance Corporation) 


CITY BANK FARMERS 
TRUST COMPANY 


Head Office + 22 WILLIAM STREET - New York 
Condensed Statement of Condition as of March 31, 1937 


ASSETS 

United States Government Obligations (Direct or Fully Guaranteed)......... 55,609,588.31 

LIABILITIES 


Securities carried at $1,516,067.75 in the foregoing statement, consisting of United 
States Government Obligations, $1,370,000.00, and State and Municipal Bonds, 
$146,067.75, are deposited with public authorities for purposes required by law. 


(Member Federal Deposit Insurance Corporation) 


| : | 
n- 
Ir 
S 
| 
| 
)- | 
4 
u 
it | 
0 
4 
e 
| 
j 
7 | 
| 
| 
i 
i 
i ‘ 
j 


20 The FINANCIAL WORLD 


Vol. 67. No. 
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Guaranty Trust Company 


of New York 


MAIN OFFICE 
140 Broadway 


BRUSSELS LIVERPOOL HAVRE 


FIFTH AVE. OFFICE 
Fifth Ave. at 44th St. 


MADISON AVE. OFFICE 
Madison Ave. at 60th St. 


LONDON PARIS ANTWERP 


Condensed Statement, March 31, 1937 


RESOURCES 
Cash on Hand, in Federal Reserve Bank, and 
Due from Banks and Bankers . . $ 537,924,641.21 


Bullion Abroad and in Transit . 6,444,270.00 
U. S. Government Obligations 582,269,639.30 
Public Securities. . . 46,271,928.70 
Stock of the Federal Reserve Bank 7,800,000.00 
Other Securities . . 23,551,603.58 
Loans and Bills Purchased 670,717,877.79 
Credits Granted on Acceptances 37,189,420.81 
Bank Buildings. 13,256,359.39 
Other Real Estate .. . 477,075.13 
Real Estate Bonds and Mortgages . : 2,290,946.10 
Accrued Interest and Accounts Receivable 16,275,266.47 
$1,944,469,028.48 
LIABILITIES 
Capital. $ 90,000,000.00 
Surplus Fund .. . 170,000,000.00 
Undivided Profits . 9,693,212.80 
$ 269,693,212.80 
Dividend Payable April1, 1937 ... 2,700,000.00 
Miscellaneous Accounts Payable, Accrued 
Interest, Taxes, etc... . 23,598,131.90 
Items in Transit with Foreign Branches. . 1,125,560.20 
Acceptances $49,857,180.88 
Less: Own Acceptances 
Held for Investment 12,667,760°07 
37,189,420.81 
Liability as Endorser on Acceptances and 
Foreign Bills. . . 6,974,395.00 
Agreements to Repurchase Securities Sold. 811,291.00 
Deposits . . $1,574,051,251.22 
Outstanding Checks 28,325,765.55 
1,602,377,016.77 
$1,944,469, 026.46 


Securities carried at $12,310,348.63 in the above Statement are pledged to qualify “i 
fiduciary powers, to secure public monies as required by law, and for other purposes. 
WILLIAM C. POTTER, Chairman W. PALEN CONWAY, President 
EUGENE W. STETSON, Vice-President 


DIRECTORS 
GEORGE G. ALLEN Director, Britishe EUGENE G. GRACE President, 
merican Tobacco Company, Limited, Bethlehem Steel Corporation 
and President, Duke Power Company w. A. HARRIMAN of Brown Brothers 
W. PALEN CONWAY President Harriman & Co. 
CHARLES P. COOPER Vice-President JOHN A. HARTFORD President, The Great 
American Telephone & Telegraph Company Atlantic & Pacific Tea Company 
JOHN W. DAVIS of Davis Polk Wardwell DAVID F. HOUSTON President, The Mutual 


Gardiner & Reed Life Insurance Company of New York 

HENRY W. de FOREST CORNELIUS F. KELLEY President, 
ARTHUR C. DORRANCE President, Campbell Anaconda Copper Mining Co. 
Soup Company FREDERICK P. KEPPEL President, 

EDWARD D. DUFFIELD President, Carnegie Corporation of New York 


The Prudential Insurance Company of America) THOMAS W. LAMONT of J. P. Morgan & Co. 
CHARLES E.DUNLAP _ President, Berwind- WILLIAM C.POTTER Chairman of the Board 
White Coal Mining Company GEORGE E.ROOSEVELT of Roosevelt & Son 

LEWIS GAWTRY : President, EUGENE W. STETSON Vice-President 
The Bank for Savings in the City of New York GORNELIUS VANDERBILT WHITNEY Banker 
ROBERT W. GOELET Real Estate GEORGE WHITNEY of J. P. Morgan & Co. 
PHILIP G.GOSSLER_ Chairman of the Board, L. EDMUND ZACHER President, 
Columbia Gas & Electric Corporation The Travelers Insurance Company 


(Member Federal Deposit Insurance Corporation) 


Bond Market 
Digest 


OLLOWING a short lived rally 
on Monday caused by the an. 
nouncement that the Federal Reserye 
Banks would support the Government 
bond market, high grade bonds again 
declined, and subsequent liquidation 
affected practically all the other diy- 
isions. Sharp declines in convertibles 
reflected the price readjustments in 
the stock market. 


Abitibi Power & Paper 5s 


Current advanced market prices 
around 106 appear to be based partly 
upon the expectation that the reor- 
ganization plan will provide for an 
exchange for equities or other securi- 
ties having speculative appeal. Until 
the basis of reorganization is definite- 
ly known, the bonds can only be re- 
garded as an uncertain speculation 
upon the terms of exchange. Froma 
strictly conservative viewpoint, ac- 
ceptance of current prices appears to 
be indicated. However, the company 
showed substantial improvement in 
1936, with net income, before bond 
interest, depreciation and depletion, 
of $2.1 million, as against $1.2 mil- 
lion in 1935. Higher newsprint prices 
and increasing demand are expected 
to maintain the upward earnings 
trend. At the time of issuance of the 
report, the receiver stated that a re- 
organization plan would be announced 
in the near future. 


Chicago Great Western 4s 


Maintenance of positions in these 
defaulted bonds appears warranted in 
view of the company’s good showing 
in 1936 and indications of satisfactory 
operating results in the current year. 
(Recent price, 46.) Despite the com- 
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y’s simple capitalization and good 
earnings, it now appears that reor- 
anization may not prove to be as 
simple a matter as had been hoped. 
At recent hearings on the manage- 
ment’s reorganization plan before the 
Interstate Commerce Commission, 
the chairman of the first mortgage 
bondholders’ committee presented the 
committee’s objections to the plan 
and suggested revisions. Although 
the reconciliation of the differences 
between the management interests 
and the bondholders’ committee might 
not encounter very serious obstacles, 
the situation has been complicated 
by the announcement of the intention 
of another group to file an entirely 
different plan. This group claims to 


_ represent about 18 per cent of the 


first mortgage 4s. 
Studebaker 3s-6s 


Suitable for purchase or retention 
only by those who are prepared to 
disregard wide intermediate price 
fluctuations. (Recent price, 136.) 
Last week’s sharp recession in stock 
market and bond market quotations 
makes it appear improbable that any 
action will be taken in the near term 
future toward “forced conversion’’ of 
Studebaker debentures, even assum- 
ing that recent rumors of the man- 
agement’s intention to issue a call for 
redemption were well founded. Stude- 
baker’s sales thus far in 1937 have 
been running about 25 per cent ahead 
of last year, the company has been 
relatively free from labor difficulties, 
and good gains in earnings are anti- 
cipated. This suggests that the com- 
pany may be in a position to retire 
its funded debt later in the year, but 
it is not likely that the step will be 
taken until market conditions are 
such as to encourage complete con- 
version of the issue. 


50 Per Cent 


HE suit filed last week against 
stockholders of the Bank of the 
United States echoes back to 1932. 
An investor had divided $200,000: 
half in the Bank of the United States 
and the other $100,000 in stocks. He 
received a liquidating check of $50,- 
000 on his Bank of the United States 
account. 

“You know,” he said, “my invest- 
ment in stocks now amounts to 24 
per cent. But thank goodness the 
bank failed: I received 50 per cent 
return of my capital.” 


COMMON STOCKS 


PRICES vS. EARNINGS 


* Whether specific stocks have discounted earnings 
far into the future depends on conditions surround- 
ing each company and its industry. Shrewd selec- 
tion demands timely facts. Investors will find 
profitable suggestions on what to buy, sell or 
exchange in Moody’s Stock Survey. 


Yearly subscription $100, includes consultation 
with Moody’s Staff on individual problems. 


Specimen copy with current recommendations sent 
on request. Ask for Bulletin R-4. 


Moopy’s INVESTORS SERVICE 


65 BROADWAY NEW YORK CITY 
PRINCIPAL CITIES 


BRANCH OFFICES IN ALL 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 


of London (established 1843)—you should be more successful in your investments, even 
though you confine your operations to American securities. Many Ameritan investors in 
1929 were greatly influenced in getting out of the market at the right time by knowledge 
of conditions in Europe. Improve your investment perspective by reading THE 
ECONOMIST of London. 


$1 Trial Offer 


If you return this ‘‘ad’’ and $1 at once you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST 
of London. Remember, ‘““The ECONOMIST’s” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 
or $7.50 for a six months’ subscription. 


Address—INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


DIVIDENDS 


AMERICAN CAR AND FOUNDRY 


COLUMBIA 


rel GAS & ELECTRIC 
* CORPORATION 


The Board of Directors has 
declared this day the following dividends: 


COMPANY 


30 CHURCH STREET 
New York, N. Y. 


There has been declared, for the fiscal year 
ending April 30, 1937, a dividend of four per 
cent. (4%) on the Preferred Capital Stock 
of this Company, payable April 20, 1937, to 
the holders of record of said stock at the close 
of business on April 13, 1937. 

Transfer books will not be closed. Checks 
will be mailed by Guaranty Trust Company 
of New York on April 20, 1937. 


CuHar.tes J. Harpy, President 
Howarpb C,. WIcK, Secretary 
April 2, 1937 


Cumulative 6% Preferred Stock, SeriesA 
No. 42, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 32, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 21, quarterly, $1.25 per share 
Common Stock 
No. 34, 20¢ per share 
payable on May 15, 1937, to holders of 
record at close of business April 20, 1937. 
Howtanp H. Jr., 

Secretary 


April 1, 1937 
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Folder with Trading Requirements on 


STOCKS ¢« BONDS 
COMMODITIES 


Sent to Investors upon Request 
As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 


Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 
Ask tor “‘Booklet F,” giving trading 
requirements and other information. 


J.A. Acosta & Go. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 
Phone BOwling Green 9-2380 


INVESTORS 


will find our booklet ‘‘Odd Lot Trading” 
of unusual interest and value. 


It shows the many advantages Odd Lot 
Trading offers to both the small and 
large investor. 


Ask for F. W. 808 


| John Muir& (a 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


Our Current Market Letter 
discusses 


The Outlook 


for companies in the 
KRAFT PAPER 
INDUSTRY 


Write to Dept. F 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 


115 Broadway 60 East 42nd Street 
New York New York 


The New Price Ranger 
Make Your Own Charts 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders. 


(isHoim (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York 


Columbia Broadcasting has applied to 
the Federal Communications Commis- 
sion for permission to construct what 
may be the world’s most powerful tele- 


vision transmitter atop New York’s 
Chrysler Building—it is expected to have 
a range of 40 miles. . . . Talk about 
General Cable disposing of its holdings 
of Revere Copper & Brass shares may 
be premature—a leading investment 
trust, however, is said to be interested 
in acquiring the Revere stock. 
Socony-Vacuum is preparing its first 
national advertising campaign for “Mo- 
bilgas” gasoline, a companion product 
to its “Mobiloil”’—the brand was in- 
troduced last fall but has not yet been 
advertised on a national scale. : 
Mohawk Carpet Mills is marking up 
all floor covering prices by another 5 
per cent, following a similar advance 
on February 1—the increase, however, is 
expected to do little more than offset 
recent wage rises and higher raw ma- 
terial costs. ... H. C. Bohack is gen- 
erally regarded as a chain grocery store 
system but its activities are more varied 
than may be supposed—in addition to 
its 583 grocery units, it also operates 
11 gasoline stations, 15 auto accessory 
stores and two restaurants. . . 


Standard Brands will send its Rudy 
Vallee radio program to London to tie- 
in with the Coronation broadcasts—the 
tie-up will be principally with its 
“Royal” gelatine dessert. New 
York financial district office space is be- 
coming more scarce, according to Star- 
rett Corporation—the Bank of Manhat- 
tan Building at 40 Wall Street, which 
it controls through a subsidiary, is now 
85 per cent rented against 65 per cent 
a year ago. . . . General Electric will 
soon offer a new 100-watt lamp designed 
to produce almost as much light as the 
present 200-watt bulb—if the same idea 
is applied to lamps of lower wattage, the 
electric light companies may have a 
problem ahead. . . . Reports that Cros- 
ley Radio is building a new plant for 
expansion of lines should not be mis- 
construed—the plant will manufacture 
refrigerators and is not for television, as 
some reports suggest. ... Burry Biscuit 
may bear watching with its plans to 
build a chain of bakeries in England— 
the first unit in London is expected to 
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be opened in the fall. Eastman 
Kodak is promoting special free Hula 
dance performances in Hawaii to give 
tourists plenty of opportunities to use 
their cameras—quite different from the 
U. S. where candid camera fans are 
discouraged even in the burlesque 
houses. . . . For the first time in the 
history of the industry, fireworks will 
be nationally advertised before the com- 
ing Fourth of July—National Fireworks 
is bringing out a new line of “Buck 
Rogers” safety noisemakers for children 
from 8 to 80... . American Can is ex- 
pected to step its weekly output of 
paper containers up to 2 million by 
mid-year, which would contrast with 
1 million a year ago—the new type of 
equipment which doubles the speed of 
older machines is being built in its own 


— 


McKesson & Robbins is reported to be 
ready to go the aspirin-makers one bet- 
ter with its new “RX 99” which will 
be out just in time to meet the annual 
spring fever demand—in addition to 
headaches, it is a relief for muscular 
aches, pain following tooth extraction 
and neuralgia. ... Sheaffer Pen has de- 
veloped a new type of showcase which 
is intended to broaden the pen market 
—the idea is to place it in men’s furnish- 
ing stores, women’s specialty shops, 
shoe stores and other retail establish- 
ments to catch the eye of the gift buyer. 
. . . Word comes from Detroit that 
General Motors may add one radically 
different model to its 1938 lines—an 
“Oldsmobile” may be styled like the 
Stout “Scarab” to provide ultra-stream- 
lining, combined with a new arrange- 
ment of the seats and interior. .. . 
Fairbanks-Morse has sold a large Diesel 
installation for the new Walgreen Drug 
Building in Miami, Fla.—the engine will 
supply the power for the production of 
the building’s electricity. . . . Hat Cor- 
poration of America is planning a new 
advertising campaign for its line of hats 
—this will include the “Knox,” “Dun- 
lop” and “Byron” brands for both men 
and women. ... There always seems to 
be some improvement in ancient cus- 
toms—now comes “colored” rice in 
shades to match the bridal costume, a 
modern note for the coming June wed- 
dings. 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be marepenee as representing the 
editorial opinion of THe Financia Wor p. 


UMORS that the Administration 
IA would take definite steps to 
counteract a developing inflation psy- 
chology which was causing alleged 
speculative excesses in some com- 


modities were generally conceded to. 


have some basis in fact. Just what 
could be done wasn’t definitely 
known, but there were various re- 
ports of approaching action which 
covered the possible field rather tho- 
roughly. In any event, houses with 
foreign connections were on the sell- 
ing side and short lines increased as 
the market showed signs of underly- 
ing weakness with only a small vol- 
ume of support orders in evidence on 
the dips—a condition mentioned here 
last week. 


HETHER or not the reports 

that the Administration was 
now thinking along economic lines 
was incidental to a forthcoming bond 
issue and was essentially designed to 
strengthen the backbone of the bond 
market remains to be seen. In the 
meanwhile, the problem of determin- 
ing how much speculative froth there 
is to the market is hardly conducive 
to rampant bullishness, and nervous- 
ness about share prices is not pal- 
liated by the thinness of the bids for 
stocks. Thus last week brokers re- 
ported that quite a few accounts 
which wished to remain proportion- 
ately committed to higher prices were 
looking for issues which have been 
moving in a less volatile range in re- 
cent months and were less vulnerable 
to the influences of the general list. 
The utilities were most popular 
among the deflated groups and as 
“anti-inflation hedges” attracted a 
certain amount of new buying, as did 
the foods and some of the tobacco 
companies. Liquidation of the latter 
group is said to be about at an end, 
with some investment trust buying 
noted recently. 


HILE technicians believe that 

the market may decline further 
before encountering theoretical sup- 
port levels, brokers reported that 
there was very little large scale 
liquidation in evidence last week 
which would suggest the reversal of 


PRESIDENT 


America’s first 
premium car without a premium 


* Beauty beyond words is no longer 
beyond moderate price . . . Studebaker 
presents the State President... a car 
that makes history at a price that makes 
sense. ®& Glorified inside and outside 
by the genius of Helen Dryden, this 
smart State President belongs in the 
upper brackets of premium styling from 
its tiny fender lamps to its chromium 
strip running boards and its costly cus- 


tom pillow type upholstery. * Yet it 


offers the extra touches of fine car lux- 
ury without the extra tariff of fine car 
cost. Indeed it is only a trifle more 
than the standard Studebaker Presi- 
dent. conceded to be one of the re- 
markably low priced cars of the year. 
* And the State President may be 
purchased, of course, on the conven- 
ient Studebaker C. I. T. budget plan. 
The Studebaker Corporation, South 
Bend, Indiana. 


} RIDE IN STATE IN THE STATE PRESIDENT 
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What's Ahead 
FOR THESE 

Mont. Ward F. W. Woolworth 
Sears Roebuck Celanese 
Chic. Mail Order Ind. Rayon 
First Nat. Stores No. Am. Rayon 
J.C. Penney Tubize 


IMELY comment and ad- 

vice on the above active 
stocks, based upon the opinions 
of leading financial authorities, 
is contained in the UNITED 
OPINION Bulletin. 


Send for Bulletin FW90 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ r Boston, Mass. 


What About SUGAR? 
— AM. CRYSTAL 
CENT. AGUIRRE 


which would you buy 


@ The real situation 
for investors is none too obvious. 
@ What WOULD you do? One of these 
stocks has an “Index of Gain Power” 
registered at .0985, the other .0374. 
Some day one will far outstrip the 
other because of this difference . . . and 
for no other reason. Canny investors 
will get our comparison now, with the 
interpretation of the “Index” for these 
issues and its revealing incisiveness. 
FREE to readers of this advertisement. 
Write to Dept. 203-A TODAY. 


TILLMANISURVEY 


24 FENWAY 
BOSTON 


5 Ourstanpinc Stocks 


Using every scientific factor at our command, 
this SERVICE, by a process of elimination, 
has appraised the merits and studied the 
“Technical Action” of 40 possible stocks be- 
fore this latest release was decided upon. 
Each of these Five Compaines is a leader 
in its field. Each of these five stocks has 
the potential earning power for uptrend action 
during the remainder of 1937. All have per- 
formed in “technical behavior” better than 
their 35 rivals eliminated. All should be 
purchased now. Read about them in our 
latest release. No obligation. Write to 


SMITH’S INVESTMENT SERVICE 


80 Federal St., Boston, Mass. 


Bull Market 


HIGHS 
Already Seen? 


Send for Bulletin FWA-14 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


important accounts. Some positions 
in the commodity stocks have been 
lightened, and there were signs of 
“good” selling in U. S. Rubber and 
Bethlehem. On the other hand, the 
group interested in Republic Steel 
was reported to be buying again on 
the declines and bulls on the oils were 
said to be maintaining holdings. 


Dividends Declared 


Regular 


NEWS AND OPINIONS 


Continued from page 13 


cent increase in gross revenues re- 
corded in 1936, resulted in a gain in 
net income from $92,628 in 1935, to 
$1,722,938 in 1936. Per share earn- 
ings amounted to 84 cents in 1936 as 
compared with 4 cents earned in the 
previous year. The year end balance 
sheet indicated an _ exceptionally 
strong position with cash at $13.6 
million and net current assets of $17.1 
million. The gain in gross revenues 
is the result of increases in both the 
company’s engineering and service 
division and its 91 per cent stock in- 
terest in Engineers Public Service 
Company. (Factograph No. 128.) 


Technicolor C+ 

Despite improved earnings, the 
stock continuues unattractive, around 
21, (1936, paid 50 cents). A profit of 
65 cents a share was reported for 
1936, the first time that the company 
has been out of the red since 1931. 
Financial condition showed consider- 
able improvement, with cash alone ex- 
ceeding current liabilities by $1.2 mil- 
lion. However, this latter condition 
resulted not from operations, but 


from purchase and exercise of op- 


tions on the stock. Until such time 
as demand for movies in natural col- 
ors reaches considerably larger pro- 
portions, it is unlikely that the com- 
pany will show any material improve- 
ment in earnings. (Factograph No. 
755. Also FW, Dec. 23, ’36.) 


United American Bosch C+ 


Price, around 24, appears high on 
basis of earnings prospects; holdings 
not advised. A flood loss of $609,913, 
amounting to over $2 per common 
share, was the factor which turned a 
20 per cent gain in sales into a deficit 
of $1.09 a share. This contrasts with 
a profit of 90 cents in 1935. Company 
suffered from the floods in the Con- 
necticut River valley a year ago, its 
plants being located in Springfield, 
Mass. While a repetition of this dis- 
aster is not expected this year, because 
of the lack of snow fall, progress is 
likely to be slow as the company is 


Pe- Pay- 
Company Rate riod able 
Amal. Sugar 5% pf......... 12%c Q May 1 Apr, 1g 
Am. Chicle $1 June 15 June 
Am. Equit. Assurance......... 40c Q Apr. 24 Apr, 15 
Amer. Screw Q Apr. 1 Mar, jg 
Archer Daniels-Mid. pf...... $1.75 Q May 1 Apr, 99 
Atlas Powder pf............ $1.25 Q May 1 Apr. 
Brockton Gas Light........... 10c Q Apr. 15 Apr. 9 
Central Kansas Pw. 7% pf...$1.75 .. Apr. 15 Mar, 3 
DO $1.50 Q Apr. 15 Mar. 3 
Century Ribbon Mills......... 10c .. May 15 May 1 
$1 Q May 1 Apr. 19 
Champion Paper & Fibre....25c Q Apr. 19 Apr, 15 
DE, $1.50 Q July 1 June 15 
Ch Valve Mfg...........50¢ .. Apr. 1 Mar, % 
Cleve., Chi. & St. Louis 
$1.25 Q Apr. 30 Apr, 2 
Collins. company $2 Q Apr. 15 Apr. ¢ 
Columbia G. & El............. S May 15 Apr, 2 
5 Q May 15 Apr, 
Do 5% cum. pPf........... Q May 15 Apr, 2 
Do 6% pfl., A........ Q May 15 Apr, 2 
Commonwealth Edison .. Q May 1 Apr. 15 
Community Pub. Serv Q May 1 Apr, 2 
Q Apr. 15 Apr. 9 
$1.50 Q Apr. 15 Apr. 9 
Cons. Koyalties CH Vl... 15e Q Apr. 15 Apr, 5 
.. Apr. 20 Apr. 13 
Eureka $1 Q May 1 Apr. 15 
$1.75 Q May 1 Apr. 2 
Fitchburg 69e Q Apr. 15 Apr. 2 
$1 Q May 1 Apr. 15 
General Metals ............ 37%ce Q May 15 Apr. 30 
Hallie Bros. Of., 60e Apr. 15 Apr. 8 
Harris-Seybold Potter $5 pf. $1, “4 Q Apr. 1 Mar, 20 
eer Q Apr. 14 Apr. 7 
Hollinger Cons. Gold........... Se -. Apr. 22 Apr. 8 
Holly Sugar 7% pf.......... $1.75 Q May 1 Apr, 15 
Homestake Mining ........... $1 M Apr. 26 Apr. 20 
Humberstone Shoe............. 50c Q May 1 Apr. 15 
Locke Steel Chain............ 20e Q May 1 Apr. 15 
Lone Star ae are $1.62 Q May 1 Apr. 15 
90c Q Apr. 13 Mar. 81 
Mass. Pwr. Lt. 50c Q Apr. 15 Apr. 7 
Maytag Co 18t pf.....cccsees $1.50 Q May 1 Apr. 15 
Q May 1 Apr. 15 
Melville Shoe Co..........0 $1.25 Q May 1 Apr. 23 
Calculating Mach. 7% 
Morrell (John & ww jepoueaue 60c .. May 3 Apr. 27 
Nat. Auto Fibre, A........... 50c .. May 1 Apr. 15 
S Apr. 15 Apr. 1 
New. Tedford G. & Edison...... $1 Q Apr. 15 Mar, 31 
Nicholson File Co............. Q Apr. 1 Mar.17 
No. Boston Ltg. Properties 75c Q Apr. 15 Apr. 7 
75c Q Apr. 15 Apr. 7 
75c Q Apr. 15 Apr. 7 
No. N. Utiiities ” ae $1.75 Q May 1 Apr. 10 
North 25¢ .. June 10 May 28 
Oliver Un. Filters, A.........50c Q May 1 Apr. 20 
75e Q May 1 Apr. 20 
Pacific Pub. Serv. 1st pf...32%ec Q May 1 Apr. 15 
25¢ Q May 1 Apr. 20 
Pennsylvania 40c .. Apr. 14 Apr. 2 
Phillips-Jones pf............ $1.75 Q May 1 Apr. 20 
Public Serv. No. Si ($60 par).75¢ Q May 1 Apr. 15 
Q May 1 Apr. 15 
$1.50 Q May 1 Apr. 15 
Do MichsGeucees shane $1.75 Q May 1 Apr. 15 
Raym’d 25¢ Q May 1 Apr. 20 
ws Q May 1 Apr. 20 
Rochester Am. Ins..--.------- 25¢c Q Apr. 15 Apr. 2 
Rockland Lt. 18e Q May 1 Apr. 15 
Q May 1 Apr. 15 
Rhode Island pub: 50e Q May 1 Apr. 15 
1 Q May 1 Apr. 15 
Sharp & Dohme pf. A...... 87%c Q May 1 Apr. 16 
Sheaffer (W. A.) Pen 8% pf...$2 Q Mar. 26 Mar. 20 
Solvay Am, Investmt. % 

$1. 37% Q May 15 Apr. 15 
Splesel, dc Q May 1 Apr. 16 
Springfield City Water 7% pf., 

| Ere 1.75 Q Apr. 1 Mar. 20 

Do 7% $1.75 Q Apr. 1 Mar. 20 
Do 6% ey $1.50 Q Apr. 1 Mar. 20 
Springfield 25c Q Apr. 15 Apr. 2 
Tenn. El. Pwr. 5% pf....... $1.25 Q July 1 June 15 
1.50 Q@ July 1 June 15 
$1.75 Q July 1 June 15 
$1.80 Q July 1 June 15 
Oc Q May 1 Apr. 15 
Warren Fdry. & Pipe......... 25¢ Q May 1 Apr. 15 
Washington Gas L............. 90c Q May 1 Apr. 15 
West Pern. El. 6% pf....... $1.50 Q May 15 Apr. 20 
$1.75 Q May 15 Apr. 20 
12%c Q June 1 May ld 

$1.50 Q May 1 Apr. 15 
Woolson 25¢ Q Mar. 81 Mar. 29 

| $1.50 Q Mar. 31 Mar. 29 

Accumulated 

Gen. Tel. Allied $6 pf......... $4 .. May 1 Apr. 15 
$4 .. May 1 Apr. 20 
—— Public Serv. 6% pf.$1.50 .. May 1 Apr. 15 
& May 1 Apr. 15 
No. Ind. “Pub. Serv. 54%% pf. “7° Apr. 14 Mar. 31 

U. 50c May 1 Apr. 20 

Amer. Equit. Assur........... 10c .. May 24 May 15 
Community Pub. Service....... 25c .. May 1 Apr. 20 


Hollinger Cons. Gold same .. Apr. 22 Apr. 8 
Homestake Mining 
Locke Steel Chain 


Raym’d Concrete Pile......... 25c .. May 1 Apr. 20 
Initial 

N. Y. Merchandise (new)..... 20c Q May 1 Apr. 20 

Niag. bam a Pwr. Ist pf....$1.25 Q May 1 Apr. 15 

Do 2d “3 é ineeenaeeesaue $1.25 Q May 1 Apr. 15 

$1.25 Q May 1 Apr. 15 

Spiegel, dp wt 50 pf. (new) 

$1.12% Q June 15 June 1 

Walgreen Co. 4%2% pf....$1.12% Q June 10 May 26 
Increased 

Wise 15e .. June 1 May 5 

25c .. Apr. 30 Apr. 26 
Irregular 

Beneficial Ind. Ln............! 50c .. Apr. 30 Apr. 15 

20c .. Mar. 1 Feb, 23 
Resumed 

Am. Car & Fdry. 7% pf....... $4 .. Apr. 20 Apr. 13 

Atlantic Coast Fisheries....... S5e .. Apr. 15 Apr. 7 

Firemen’s Ins. (Newark)...... 15¢ S May 15 Apr. 20 
Special 

Champion Paper & Fibre..... 75e .. Apr. 19 Apr. 14 
Niagara Hudson Power 2d 

$25.09 .. May 1 Apr. 15 
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confronted with keen competition in 
its automotive, radio and electric re- 
frigerator business. (Factograph No. 
376. Also FW, June 24, ’36.) 


Youngstown Sheet & Tube C+ 

Continued favorable prospects jus- 
tify moderate commitments, around 
88, for long pull holders. Operating 
at the rate of 71.1 per cent of ca- 
pacity during 1936, the company re- 
ported earnings for the year of $7.03 
per share, against 65 cents per share 
in 1935. Plant improvements in 1936 
cost $5.7 million, and $13.5 million is 
to be spent this year for the same 
purpose. Retirement of a large part 
of the debentures will serve to reduce 
charges ahead of the common, and 
elimination of preferred dividend ar- 
rears and payment of 75 cetits a share 
on the common (the first distribution 
on this issue since July 1, 1931) in- 
dicates the improving status of the 
shares. (Factograph No. 23. Also 
FW, Sept. 30, ’36.) 


Corporate Earnings Reports 


EARNED PER SHARE 
ON COMMON STOCK 
9 Months to February 28 
1937 1936 


Madison Square Garden.......... $0.68 $0.46 


Teck-Hughes Gold Mines........ 0.25 0.25 


12 Months to January 31 
Bloomingdale Bros. ............. 2.16 0.39 


Piles’ CW.) BONS. 1.57 0.70 
May Department Stores.......... 4.17 2.81 
Nat. Department Stores.......... 2.27 


Distillers Corp.-Seagrams, Ltd.... 
12 Months to December 3! 
1936 1935 


Abbott Laboratories ............. 2.23 1.86 
Aluminum Co. of America........ 8.65 0.55 
Amalgamated Leather’ ........... D0.06 0.03 
American Machine & Foundry.... 1.22 1.21 
American Power & Light......... 0.25 p0.71 
American Water Works & Electric 1.52 1.32 
Associated Dry Goods............ 0.85 0.11 
Atlantic Gulf & West Indies...... D4.06 D10.50 
Conde Nast Publishing........... 0.14 D0.61 
Consolidated Retail Stores........ 0.81 0.25 
Crowell Publishing Co 3.90 3.12 
Crown Cork Seal....... 3.92 4.02 
Cuneo Press 4.54 4.11 
Driver-Harris Co. 2.08 1.95 
Dunhill International D0.19 D1.49 
Federal Motor Truck............. 0.38 0.30 
General American Transportation. . 3.42 2.64 
General Refractories ............. 3.47 0.98 
General Telephone .............. 1.58 1.11 
Hearn Department Stores......... 1.86 0.94 
Hupp Motor D0.82 D1.98 
6.42 3.50 
8.79 6.54 
International Cigar Machinery Co. 2.37 2.23 
Kleinert (L. B.) Rubber......... 0.99 0.93 
Mining Corp. of Canada.......... 0.13 D0.01 
Oliver Farm Equipment.......... 4.22 D1.77 
Pan American Petroleum......... 0.53 0.10 
Parmelee Transportation ......... 0.47 0.21 
Pathe Film ...... 0.22 *0.33 
Sux, Beer & 0.95 0.71 
0.87 0.04 
Union Bag & Paper............. 1.48 1.14 
United Gas Improvement......... 1.09 -09 
United Stores D8.46 D8.95 


Western Air Express 
West Penn. Electric 


West Penn. p24.96 p22.47 
White (S. S.) Dental Mfg....... 1.38 0.72 
White Rock Mineral Springs..... 1.45 1.33 
Wood (Gar) Industries........... 1.25 0.86 


* Period from August 15 to December 31, 1935. a For 
Class A Stock. D For Deficit. p For Preferred Stock. 


Sound Thought 
Lacking 


HILE a state of muddled mind 

prevails in Washington, it is not 
surprising for business to be groping 
around in a fog of confusion. From. 
one day to another edicts and pro- 
nunciamentos flow forth from the 
Capital, many conflicting in purpose. 
They do not appear to be aimed at 
any logical goal. The President, fear- 
ing an inflationary boom, endeavored 
to talk it down by declaring prices 
are too high. Business had hardly 
shaken this cold shower of water 
from its back when, a few days later, 
to stay the sharp decline in Govern- 
ments the Federal Reserve System 
announced it would enter the market 
and purchase bonds. This would 
mean increased money in banks, and 
what would be more inflationary? So 
we can see that many of these man- 
euvers emanating from Washington 
are at cross purposes. 

Why all these trial-and-error tac- 
tics fail is because they do not take 
into consideration that it is not busi- 
ness which has unleashed inflationary 
forces or pushed prices up, but the 
Government itself has done it with its 
uncontrolled priming of the pump. To 
correct this situation and lay the 
Banquo’s ghost of inflation now caus- 
ing so many headaches among the 
New Dealers, logical and sound 
thinking must be applied to the Gov- 
ernment’s expenditures. Such pro- 
cess of thought for the moment is 
lacking, but eventually it will be 
forced home by the operation of eco- 
nomic laws. 


More for Less 


the average resi- 
dential user of electricity is 
aware of the fact that the cost of 
energy has been reduced from time 
to time, few realize the cumulative 
extent of these reductions. The re- 
cently issued annual report of Engi- 
neers Public Service Company con- 
tains a comparison between the rates 
charged by the operating subsidiaries 
of this company in 1929 and in 1936. 
The figures which follow indicate that 
the average residential user pays only 
7.0 per cent more annually for 63.6 
per cent more electricity. 


Per Cent 
1929 1936 Per Cent 
Average Revenue 
per KWH sold..... 3.7¢ —35.1% 
Average annual 
consumption—KWH ..... 605 990 +63.6 


Average annual cost....... $34.35 $36.75 + 7.0 


BARGAIN STOCK 
BUY NOW 


We have selected a medium-priced stock which 
appeals to us as being one of the most attractive 
speculations. It is selling much below its pros- 
pective value, we believe; and those who buy 
this stock could make excellent profits during 
coming months. 

The security in question has a brilliant future. 
The company has greatly improved prospects. 
Business has expanded sharply. Earnings should 
pick up substantially. The action of the stock 
indicates much higher prices. In short, this is 
truly a bargain stock. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 567, Chimes Bldg., Syracuse, N. Y. 


WHAT ARE THE 


GROUPS 


likely to do 
best this year? 
y 


Send for Bulletin and 


2 rriat FREE 


TRIAL 


THE GARTLEY WEEKLY 


STOCK MARKET REVIEW 
76 William St., New York 


A Rubber Stock 


The current issue of our weekly bulletin, 
“Market Action,’? recommends the pur- 
chase of a Rubber stock which appears 
to offer unusual possibilities. 


To introduce our service, a free sample 
copy of this issue will be sent upon re- 
quest. Or, 


Send $1 for 4 Issues 
“Market Action” 


624A Empire State Bldg. N. Y. City 


DIVIDEND 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 


Dividend Notice 


IVIDENDS have been | 
| declared by the board of 
directors, as follows: 


Preferred Stock Series A, 87%4c 
per share 


Common Stock 50c per share 


Both dividends are payable 
April 30, 1937 to stock- 
holders of record at close of 
business April 15, 1937. 


E. A. Barey, 
Treasurer. 
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Vol. 67. No. 15 


Announcing 
A New Series 


STUDIES OF STOCKS 


on the 
Over-the-Counter Market 


N line with the growing inter- 

est of individual investors in 
securities traded on the over-the- 
counter market, THE FINANCIAL 
Wor.p has asked Mr. Walter 
H. Woodward, widely known 
economist and specialist in this 
field, to prepare a series of studies 
on a group of issues traded on 
this market. The first article of 
the series will be published in 
the April 21, 1937, issue. 


Mr. Woodward has been iden- 
tified with the banking profession 
in New York for the past quarter 
of a century and is considered an 
authority on Bank Stocks, Insur- 


ance Shares and Guaranteed 
Railroad Stocks. 


Authoritative, timely and in- 
teresting, this series by Mr. 
Woodward will contribute ma- 
terially to the fund of factual in- 
formation regarding the securi- 
ties of our unlisted markets and 
should prove valuable both to 
our readers and to dealers 
specializing in securities in this 


field. 


FINANCIAL 
WORLD 


America’s 34-Year-Old Investment 
Weekly 


21 WEST ST., NEW YORK 


DIVIDENDS 


NATIONAL DISTILLERS 
PRODUCTS CORPORATION 


The Board of Directors has declared a regular 

quarterly dividend of 50¢ per share on the /- 

standing Common Stock, payable on May 1 

1937 to stockholders of record on April 15, 1937. 

The transfer books will not close. 

THOS. A. CLARK 
TREASURER 


March 25, 1937 


Philadelphia Electric 


Quarterly Dividend of $1.25 per 
share on $5. Dividend Preferred 
Stock, payable May 1, 1937, to 
Stockholders of record April 10, 
1937, for the quarter ending April 


30, 1937. 
H. C. LUCAS, Treasurer. 


The 


Valley Mould Iron 


Strengthens 


Its Position 


Period of low interest rates was utilized to strengthen 


its financial position. 


In addition, it has completed the 


major part of an ambitious expansion program. 


Incorporated in New York in 1917, the 
Valley Mould & Iron Company manu- 
factures appurtenances used by the steel 
industry. Most important of these as a 
profit-maker is the company’s process for 
manufacturing cast iron ingot moulds, a 
basic type of equipment needed in making 
steel ingots. Nearly one-half of the cast 
iron ingot moulds used by the American 
steel industry come from the plants of 
Valley Mould. In addition, the company 
manufactures spruce plates, fountains, blast 
furnace bells, cooling plates, runners, 
hearth jackets, cinder pots and miscel- 
laneous Bessemer iron castings. 


Increasing Capacity 


When it started business, the company 
had one plant—at Sharpsville, Pa. In 
1926, it constructed a foundry for making 
ingot moulds at South Chicago, Illinois, 
the first plant of its kind to be constructed 
in that important steel-making area. <A 
year later, Valley Mould built another 
plant—at Hubbard, O.—and met the cost 
without borrowing. Last year, the com- 
pany enlarged its South Chicago plant, the 
entire cost having been charged against 
earnings. Combined capacity of all three 
plants is about 1,900 tons a day. 

Last year the company retired its out- 
standing 7 per cent first mortgage bonds 
and converted its 7 per cent preferred stock 
with dividend arrearages of $35 a share 
into the present issue of $5.50 cumulative 
prior preference shares. Present capitaliza- 
tion consists of 26,000 shares of preference 
and 96,920 shares of common ($1 par). 

Earnings of the company rise or flatten 
with the rise and fall of steel mill opera- 
tions. President Roosevelt’s plan to divert 
Government orders from certain heavy in- 
dustries to consumer industries is not ex- 
pected to have appreciable effect on the 
steel industry. Such business now consti- 
tutes less than 2 per cent of the total. More- 
over, withdrawal of Government support 
from heavy construction had been expected, 
now that this and allied industries are mov- 
ing forward on their own momentum. 

Two other factors also stand out strik- 
ingly to bolster belief that operations of 
the steel industry will not decline sharply. 
First, the United States Government has 
under way a program of navy building 
which will call for large orders of steel, 
and second, foreign orders are coming to 
the steel mills for the first time since the 
20’s. 

Indicative of the latter is the fact that 
Scandinavian countries, which ordinarily 


buy their steel from Germany, have sent 
purchasing “agents to Pittsburgh. The 
reason, of course, is obvious. Germany is 
so busy building her own national defense 
(which operation calls for large amounts 
of steel) that she no longer can afford to 
send steel to export. 

From England orders are coming to this 
country for stainless steel, to be used as 
part of the equipment for Britain’s enlarged 
air force. 

Likewise, from other European countries, 

And, so long as the steel mills are operat- 
ing at a satisfactory rate, Valley Mould is 
certain to benefit. Its business fluctuates 
with the output of steel. 

Since about mid-way in 1934, Valley 
Mould’s earnings have gained consistently 
as the following income account for years 
ended December 31 indicates : 


1936 1935 1934 
Net income .. *$481,679 $313,395 $33,834 


fj Earnings per share 
$5.50 pfd. stock $18.53 $12. yo D$1.10 


Common _ stock 3.49 


(*) After provision for Federal tax on undis- 
iributed profits. (ft) Based on 26,000 shares of 
preferred and 96,920 shares of common. 
deficit. 

Financial condition of the company at 
the end of 1936 showed material improve- 
ment over the previous year. An item of 
$910,907 for patents, contracts and good- 
will was written off. Current assets to- 
taled $1,354,096 against $1,302,656 the year 
before. Current liabilities declined to $612,- 
057 from $615,875. Working capital in- 
creased to $742,038 from $686,781 at the 
end of 1935, and the ratio increased to 2.2 
from 2.1 the year before. Cash at the end 
of 1936 stood at $767,824 against $854,798, 
a decline incident to recapitalization and 
expenditures for improvements. 

Dividends on the new preference shares 
have been paid since the stock was issued. 
An initial dividend of $2 a share was paid 
to common stockholders on December 19, 
1936. 


Shares Attractive? 


The company’s common is currently sell- 
ing around 41%, or about 12 times 1936 
earnings. The preference stock is quoted 
at 87%4, at which it yields approximately 
6.3 per cent. 

Because of its improved financial condi- 
tion and completion of the major part of its 
expansion program, the company’s prefer- 
ence shares are suitable for well diversified 
portfolios. The common, while distinctly 
speculative, likewise offers attraction for 
the long pull. 


26 The FINANCIAL WORLD 
i ; 
A 
= 
3 
Ke 
al’ 
: 
he 
on 
| 
he 
ts 
|, 
4 
- 


The FINANCIAL WORLD 


27 


April 14, 1937 


Market 


Statistical Digest 
Securities 
of Unlisted 


Tubize Chatillon 
Corporation 


in 1930 in Delaware 
as a consolidation of Tubize Artificial 
Silk Corporation of America (formed in 
1920) and of America Chatillon Corpora- 
tion (organized in 1928). The company 
manufactures rayon and artificial silk yarns 
by two processes: cellulose acetate and 
viscose. Two years ago, Tubize cooperated 
with Brazilian industrialists to form the 
Companhia Nitro Chimica Brasileira in 
Sao Paulo, Brazil. For its participation, 
Tubize turned over to the new company 
machinery formerly used in its Hopewell, 
Virginia, plant. The Brazilians paid cash 
for their share and later obtained 10 per 
cent of the Tubize interest; price, $150,- 
000. 

Tubize manufactures rayon in its Rome, 
Georgia, plant which has annual production 
of 10,000,000 pounds of viscose fibre and 
2,200,000 pounds of acetate yarns. Yarn 
production at the Hopewell plant was dis- 
continued in 1934, incident to the Brazilian 
transaction. However, the company re- 
tained its knitting department there. This 
department was established in 1933 and 
is capable of converting yarn into rayon 
cloth, for use by the underwear and cut- 
ting-up trades, at the rate of 6,000,000 
pounds of cloth annually. Following aban- 
donment of yarn production at Hopewell, 
Tubize set up large reserves against de- 
preciation of assets. 

Competition in the rayon field is sharp- 
ening, but the position of Tubize appears 
secure. It owns the basic Singmaster 
patents covering a method of delustering 
rayon and licenses other companies to use 
it. About 95 per cent of all rayon manu- 
factured in this country employs the pro- 
cess. Meanwhile, demand for rayon is 
increasing. New uses are being found, 
eg., rayon is employed to some extent 
in the manufacture of automobile tires and 
is proving effective as an auxiliary yarn in 
the weaving of carpets. Reflecting the be- 
lief of Tubize’s management that this trend 
will continue, the company has embarked 
on an expansion program to cost not over 
$2.8 million; funds to be obtained from 
bank loans. This money will be used to 
add another unit to the viscose plant at 
Rome, Georgia, increasing its capacity by 
50 per cent, and to install additional knit- 
ting and dyeing equipment at the Hopewell 
plant. 

Tubize recapitalized in 1932, the present 
structure consisting of 50,000 authorized 
shares of 7 per cent cumulative preferred 
($100 par) of which 24,945 are outstand- 
ing; 175,000 shares of $7 non-cumulative 


convertible class A stock ($1 par) of which 
135,221 shares are outstanding, and 700,000 
shares of common stock ($1 par) of which 
293,022 shares are outstanding. The Class 
A stock (convertible into common stock 
on a share for share basis) and common 
shares have been admitted to unlisted trad- 
ing privileges on the New York Curb 
Exchange. The preferred is traded in the 
over-the-counter market. On February 
1, 1937, a dividend of $5.25 a share was 
paid on the senior stock, clearing up all 
arrears. The preferred currently is selling 
around par. 


RECENT ANNUAL EARNINGS AND PRICE RANGE 
OF 7% PREFERRED: 


Year: 1932 1933 1934 1935 1936 
Earned 
per share.... $12.41 (d)$10.51 $283.19 $41.97 
Price Range: 
38 61% 63 97 108 
TOW cccvccce 25 25 37 42 97 


Commercial National Bank 
& Trust Company (N. Y.) 


S TARTING business in January, 1929, 
Commercial National laid its founda- 
tions during the depression. Progress has 
been made under adversity. Company does 
a general commercial and trust business 
and operates a foreign department. Mem- 
berships include Federal Reserve, New 
York Clearing House and Federal Deposit 
Insurance Corporation. United States, 
State and City depositary. The bank’s 
former securities affiliate (Commercial Na- 
tional Corporation) has been liquidated, and 
final dividend therefrom was paid August 
20, 1936. Pursuant to Section 304, Bank- 
ing Act of 1935, the bank announced on 
December 29, 1936, that the liability im- 
posed upon stockholders under previous 
banking legislation would be terminated 
on July 1, 1937. 

In its first two years of operation, 1929 
and 1930, the company’s earnings totaled 
$2,992,000. In the three following years, 
it showed an aggregate deficit of $725,000. 
This three-year loss was more than erased 
in 1934 when earnings amounted to $757,- 
000. Since then profits have been more 
than enough to pay the dividend. 


Dividends at $8 annual rate, payable 
quarterly, were inaugurated in 1931 and 
since have been paid regularly on the 70,- 
000 capital shares outstanding. These are 
traded in the over-the-counter market. 

During 1936 the bank widened its in- 
fluence, establishing contacts with a num- 
ber of important corporations. With New 
York City business showing further gains, 
loans have expanded. Firming tendency 
of interest rates is also proving helpful. 
The expansion of loans and discounts, in 
proportion to deposits, indicates a healthy 
trend. On December 31, 1935, loans and 
discounts were 47.0 per cent of deposits; 
at the 1936 year-end, 50.1 per cent and in 
the March 31, 1937, statement, 52.6 per 
cent. 

RECENT ANNUAL EARNINGS RECORD, DIVI- 

DEND 


S, BOOK VALUE, AND PRICE 
RANGE OF 


Earned Price Range 
Year Per Share Dividend Value High-Low 
Ar D$0.32 $8.00 23.61 192— 83 
. oo D 9.22 8.00 206.40 155— 99 
10.81 8.00 209.21 153—118 
Deeéaeens 9.68 8.00 210.89 183—130 
pS 11.89 8.00 214.77 208—165 


“Many are Culled— 
but few are Chosen.” 


A circular for Bankers, 
Brokers and Dealers only 


Copy MAC 5 on request. 


Holt, ROSE & TROSTER 


Members N. Y. Security Dealers Assn. 
74 TRINITY PL., NEW YORK, N. Y. 


Grand Rapids Brass 


COLONIAL BOND & SHARE CORP. 


First National Bank Building 
BALTIMORE, MD. 


National City Bank 
OF NEW YORK 
Descriptive Report on Request 


G.J.CRAMER & CO. 


70 Wall Street New York 
HAnover 2-8260 


Collier's Weekly 
Woman's Home Companion 


41 Broad Street 


We have prepared a short review 
on the operation and prospects of 


Crowell Publishing 
Company 


Publishers of 


Copies upon Request 


Campagnoli 


Incorporated 


The American Magazine 
The Country Home 


& Company 


New York 
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Concluded from page 17 


No. 584 L. S. Starrett Company 


No. 591 Warren Foundry & Pipe Corporation 


ornings and Price Range (SCX) 


Fiscal Year Ending Jun. 30 
PRICE RANGE 


Data revised to April 7, 1937 
Incorporated: 1929, Massachusetts, as suc- 48 
cessor to company of similar name formed 6 
1900. Business originally established in 
1880. Office: Athol, Mass. Annual meet- 


ing: Third Wednesday in September. Num- - o 

ber of stockholders: preferred, 27; common, 4 

1,050. EARNED PER SHARE $9 

Capitalization: Funded debt.......... None 0 

— stock (6% cum. $100 DEFICIT 

146,699 shs 1999 ‘30 ‘32 °33 ‘34 ‘35 


*Callable at $110 a share. 

Business: Company makes fine precision instruments for 
the metal and wood-working industries, contractors and build- 
ers. Items include bevels, calipers, dividers, gauges, levels, 
micrometers, parellels, protractors, speed indicators, etc. 

Management: Experienced and competent. 

Financial Position: Strong. Net working capital December, 
1936, $2.4 million; cash, $706,000. Working capital rdtio: 
14-to-1. Book value of common, $22.53 a share. 

Dividend Record: Regular preferred payments since issu- 
ance in 1929. Substantial distributions (in varying amounts) 
on common each year except 1932 and 1933. Present rate $1.40 
a year, plus extras. 

Outlook: As long as the high level of production in the 
automobile and aircraft lines, and the upward trend in con- 
struction activity are maintained, the company should be able 
to realize substantial earnings. 

Comment: Preferred has an investment merit; common is 
a typical capital goods industry equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal Year Calendar Year 


amings and Price Range (WFP) 


Data revised to April 7, 1937 
Incorporated: 1927, Delaware, to acquire 
assets of Replogle Steel Company in latter’s 
reorganization. Business originally estab- 
lished in 1919. Office: Phillipsburg. New 0 
Jersey. Annual meeting: Last Tuesday in 
of stockholders March 11, 


Capitalization: Funded debt...........Non 
Capital stock (no par).........175,000 a 


1929 ‘30 ‘31 ‘32 '33 ‘34 ‘35 


Business: An important manufacturer of cast iron pipe, 
with an annual capacity of 150,000 tons, or about 10 per cent 
of normal domestic consumption. Sales are made mainly 
to large water and gas companies, with various other industrial 
concerns occupying a less important position. 

Management: Capable and experienced. 


Financial Position: Very strong. Net working capital at 
end of 1936, $1.7 million; cash, $787,677. Working capital 
ratio: 9.9-to-1. Book value of capital stock: $22.00 per share. 

Dividend Record: Reasonably satisfactory. Payments ini- 
tiated 1930 and maintained since at various rates, except in 
1933. Present annual rate, $1 per share, plus extras. 


Outlook: Company should benefit from increased use of 
pipe by public utilities and heavy industries and from more 
satisfactory prices for its product, but sharp increases in pig 
iron prices tend to reduce profit margins. 


Comment: Because of simple capitalization and other fac- 
tors, the stock is less speculative than many heavy industry 
equities, but is subject to the cyclical influences which affect. 
the standing of the shares of practically all capital goods 
manufacturers. 


Six mos. ended: Dec. 31 June 30 Loy — Price ay ad 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
0.28 1935.. 0. 94 1.22 1.10 32%—12% Half-year ended: June 30 Dev. 31 Year’s Total Dividends Price Range 
0.84 1936.. 1.92 2.76 1.80 40%—24 RUBE 6000080500 D$0.04 D$0.24 D$0.28 $0.30 14%— 7% 
2.15 | *0.75 748 —34% 0.04 0.69 0.73 None 30 —5 
0.92 1.09 2.01 00 28 —21 
*Includes 35 cents regular and 40 cents extra paid March 30, 1937. +¢To March 1985 ccccccces 0.42 0.67 1.09 1.75 32 —20% 
31, 1937. 0.84 1.42 2.26 2.00 37%—21 
No. 431 United Air Lines Transport Corporation | No. 593 Westvaco Chlorine Products Corp. 
and Price Range (ULT) Data revised to April 7, 1937 ant Fone Renge 
Date 1967 40 Incorporated: Delaware, 1926, a holding 100 
incorporated: 1934, Delaware, to acquire the PRICE RANGE 50 PRICE RANGE 
10 =o Annual meeting: Fourth Wednesday in 25 
Transport, when the latter was split up to — ae ah “Saar of stockholders: Preferred. 0 o 
comply with government air mail require- 0 EARNED PER SHARE 457: common, 1,990 . . % 
ments. Office: Chicago, Ill. Annual meet- $2 ° en? $4 
ing: Second Tuesday in April. Capitalization: Funded debt...........None $8 
Capitalization: Funded debt...........None $80 Dar) shs 0 
Capital stock ($5 par)........1,394,138 shs 1929 °30 °32 "33 °35 1936 Common stock (no par)......... 284.962 shs 1959 351936 


Business: Centralizes under one management an extensive 
air transport system covering 4,800 miles of airways extending 
directly to 38 cities in 15 states. Main routes (over which 
mail is carried) are between New York (Newark) and San 
Francisco (Oakland); San Diego and Vancouver; Salt Lake 
City and Seattle. 

Management: Capable and aggressive. 

Financial Position: Strong. Net working capital at end 
of 1936, $7.1 million; cash, $3.5 million; U. S. Treasury notes, 
$3.8 million. Working capital ratio: 4.9-to-1. Book value of 
capital stock, $8.55 per share. 

Dividend Record: Initial dividend of 20 cents was paid 
in December, 1936. No regular rate. 

Outlook: Company should continue to benefit from the 
long term upward trend of air travel and its competitive 
position is being strengthened by purchase of new equipment 
embodying modern features and larger carrying capacity. 

Comment: Stock, although unseasoned, is one of the more 
strongly situated equities in this young industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year ended Dec. 31: 1934 1935 1936 
Earned per share........ SeusSeenEbeVeeEOSeEES *D$2.19 Nil $0.28 
None None 0.20 

Price Range: 


*Represents combined figures of predecessor companies for 8 months ended August 
31 and consolidated figures of United Air Lines Transport for 4 months ended De- 
cember 31. t¢From September 4. 


*Callable at $33 a share through September 1, 1941, and on a decreasing scale 
thereafter. Each share convertible into 1-1/10 shares of common through September 1, 
1938, thereafter into smaller number. 


Business: One of the larger United States producers of 
electrolytic caustic soda and chlorine, obtained from rock 
salt. Around 50 per cent of output is sold under contract 
to a subsidiary of Union Carbide & Carbon Corp. Other 
customers include the paper, pulp, soap and textile industries. 

Management: Capable and experienced. 

Financial position: Good. Net working capital January 2, 
1937, $1.8 million; cash, $870,000. Working capital ratio: 6.5- 
to-1. Book value of common, $14.01 a share. 


Dividend Record: Payments on present and former pre- 
ferred made regularly, and liberal distributions each year on 
common since 20-for-1 split in 1928. Present rate $1 a share. 

Outlook: Contract with Union Carbide subsidiary (extended 
to 1948, though subject to cancellation after 1937 under cer- 
tain conditions and after heavy penalty provisions) assures a 
backlog of demand for company’s products. Prospects depend, 
however, upon general demand and price structure of chlorine. 

Comment: Lack of conspicuous possibilities for earnings 
improvement makes the stock’s appeal chiefly that of income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


o. aman: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Dividends Price range 
$0.25 0. $0.22 $0.23 $0.80 $0.65 12%— 
0.20 0.30 0.3 20%— 5 
0.43 0.40 0.35 0.37 1.55 0.40 27%—~14 
0.43 0.40 0.37 0.43 1.63 0.40 25%—16 
SES sexes 0.44 0.38 0.32 0.27 1.39 0.75 32 —19 
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No. 808 Standard Oil Company of Kentucky No. 810 Taylor (K.) Distilling Company, Inc. 

Data revised to April 7, 1937 souarnings and Price Range (SKY) Data revised to April 7, 1937 » Earnings and Price Range (TAY) 
40 Incorporated: 1933, Delaware, as Franklin 90 }-—NEW YORK CURB EXCH 

, ted: 1886, Kentucky, as part of 30 Se County Distilling Co., name changed to 15 

andard Oil of New Jersey group. 20 present title October 27, 1933. Office: 10 
ee: 426 West Bloom Avenue, Louis- 10 oO Frankfort, Kentucky. Annual meeting: First _ 
ae ‘Kentucky. Annual meeting: Third ' Monday in April. 5 

ville, n March, Number of stock- ty) $3 Capitalization: Funded debt........... None 0 

— at end of 1935: 14,945. EARNED PER SHARE $9 *Preferred stock $0.60 cum. 

ho 50,000 shs "EARNED PER SHARE 
Capitalization : Funded None BAY Common stock ($1 par)......... 340,000 shs 

Capital stock ($10 par)....... 2,604,799 shs 1929 ‘30 '31 ‘32 ‘33 ‘34 ‘35 1936 *Callable at $11 per share; each share 1929 "30 ‘31 '32 ‘33 ‘34 1936 

convertible into two shares of common. 


Business: Was essentially a marketing organization from 
incorporation to 1918, when it commenced refining activities 
which were abandoned in 1931. Produces some oil and gas, 
put chief function is the marketing of petroleum products. 
Company plans to lease service stations now owned to local 
operators to whom it will sell gasoline—a step which should 
prove beneficial. 

Management: Capable and progressive. 

Financial Position: Strong. Net working capital at end of 
1936, $14.6 million; cash, $1.7 million; marketable securities 
(cost), $9.0 million. Working capital ratio: 3.7-to-1. Book 
value of capital stock, $13.09 per share. 

Dividend Record: Satisfactory. Unbroken record of pay- 
ments since 1913. Present annual rate, $1 per share, plus 
extras. 

Outlook: Concentration in marketing field has led to greater 
earnings stability than is the case for producers or refiners 
of petroleum products. Long ierm growth in consumption of 
products sold by company offers the chief opportunity for 
earnings expansion although competition is keen and costs 
(including taxes) are rising rapidly. 

Comment: Stock is of semi-investment calibre; its chief 
attraction is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


‘ars ended Dec. 31: 1930 1931 1932 1933 1984 1935 1936 
$2.03 $1.28 $1.00 $0.94 $1.00 $0.84 $1.46 
130 1.0 150 1.25 


2.00 1.60 0 1.35 
rice Range: 

40 23% 15% 175% 18% 28% 23% 
ist 12% 8% 14% 14% 11% 17% 
No. 809 A. Stein & Company 


Data revised to April 7, 1937 - Earnings and Price Range (STT) 


|__NEW YORK CURB EXCHANGE 

Incorporated: 1909, Illinois, to acquire busi- 40 box —NEW YORK CURB EXCHA 

ness founded in 1887. Office: 1143 West 30 smiGE WANGE 

Congress Street, Chicago, Ill. Annual meet- 90 

ing: March 25. Number of stockholders: 10 

Preferred, 157; common, 667. 0 

Capitalization: Funded debt........... None $4 

Preferred stock ($6% cum. EARNED PER SHARE $9 
$100 par) 4,396 shs 

Common stock (no par)......... 240,000 shs DEFICIT PER SHARE $ 


2 
Call 1929 "30 '31 "34 ‘35 1936 


*Callable at $107.50 through June 30, 


1939, and $105 thereafter. 


Business: Makes “Paris” and “Ivory” garters, also sus- 
penders, belts, and other articles of rubber and elastic webbing. 
Originally made men’s garters only, but now produces a wide 
veriety of products many of which are for women and children, 
and sold under the trade name “Hickory.” Distribution | is 
both wholesale and retail, and includes an extensive foreign 
business. 

Management: Capable and of long experience. 

Financial Position: Strong. Net working capital at close of 
1936, $2.1 million; cash, $209,000; government securities, $474,- 
000. Working capital ratio: 6.5-to-1. Book value of common, 
$13.30 a share. 

Dividend Record: Requirements paid regularly on preferred 
stock; since initial payment in 1929 the common has received 
varying amounts in each year with exception of 1933. 

Outlook: The company operates in a highly competitive 
field, but its trade position is strong and profits should con- 
tinue sensitive to trends in purchasing power. 


Comment: Stock’s chief appeal is for income. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 

Earned per share...... $2.02 $1.72 D$0.74 $0.79 $1.04 $1.34 $1.75 

Dividends paid ....... 1.60 1.60 0.25 None 0.25 1.00 1.50 
Price Range: 

21 17% 8% 9 11 14% 20% 


Business: Engaged in the distilling, storing and bottling of 
whiskey, which is sold under the trade names “Kenner Taylor,” 
“Golden Bantam,” “Old John” and “No. 99.” Plant has a daily 
productive capacity of approximately 240 barrels of whiskey. 

Management: Faced with keen competition from larger 
units in the field. 

Financial Position: Fair. Net working capital at end of 
1936, $535,000; cash, $164,000. Working capital ratio: 2.2-to-1. 
Book value of common nil. 

Dividend Record: Regular preferred payments inaugurated 
with a 15-cent dividend in 1936. No regular common rate; ini- 
tial payment of 5 cents made in 1935, followed by a dividend 
of 7% cents in 1936. 

Outlook: Within a year the distilling industry will have 
completed its program of building up stocks of aged whiskey, 
and the large units which now dominate the industry will be 
in an even stronger position. The very heavy stocks which are 
accumulating will have an important influence upon prices. 

Comment: Stock is an unseasoned equity in an industry 
which faces probable further unsettlement before a sound long 
term operating basis can be attained. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
as 1934 1935 193 


Years ended Dec. 31: 3 936 

None 0.05 0.67% 
Price Range: 


*Common stock listed on New York Curb in 1936. 


No. 811 United States Playing Card Company 


Comings and Price Range (UPS) 


- Data revised to April 7, 1937 ns NEW YORK CURS EXCH 
Incorporated: 1917, Ohio, as successor of 90 PRICE RANGE 
New Jersey corporation of same name 60 
originally established in 1894. Office: Nor- 30 


wi Cincinnati, Ohio. New York Office: 0 
212 Fifth Avenue. Annual meeting: Fourth 


$6 


EARNED PER SHARE 


Thursday in April. $4 
Capitalization: Funded debt........... None $2 
Capital stock ($10 par)......... 394,552 shs ‘30 ‘31 ‘32 ‘34 ‘35 1936 


Business: Largest manufacturer of playing cards. Best 
known trade names of company’s products are “Bicycle” and 
“Congress.” Products include all varieties of cards in a wide 
— range. Sales offices are maintained throughout the United 

tates. 

Management: Capable and efficient. 

Financial Position: Excellent. Working capital at end of 
1936, $6.9 million; cash, $557,000; Government securities, $4.2 
million; other bonds and stocks, $96,000. Working capital ratio: 
16.8-to-1. Book value of capital stock, $25.16 a share. 

Dividend Record: Unbroken dividend record extending back 
to 1917 when present company was formed. Present rate, $1 
a share plus extras. 

Outlook: Company enjoys a fairly stable demand for its 
products determined to some extent by the trend of general 
prosperity. While company is still the outstanding leader in 
its field, competition has become more intensified during recent 
years and this factor plus the difficulty in passing on increased 
costs has reduced profit margins. 

Comment: The capital stock is chiefly attractive as income 
producer. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
dend Price Range 


Half-year period ended: June 30 ec. 31 Year’s Total Dividends 
Seer $0.39 D$0.12 $0.27 $1.75 24 —10 
SR Sener 0.13 0.91 1.04 1 27%— 9 
0.94 1.09 2.03 1.25 33%4—17 
0.79 0.99 1.78 *2.25 39 —29% 
0.7 0.90 1.66 *2.00 35%—33% 


NEXT 


*812—Aluminum Goods Mfg. 
*813—Amer. & Traction 
500—Barber Company 
*814—Bliss (E. W.) 


*815—Bridgeport Brass 
459—Chile Copper 


531—Electric Boat 


498—Cleve. Graphite Bronze 


WEEK 


607—Spear & Co. 
504—Superheater Co. 
589—Ulen & Co. 
568—Wilcox Oil & Gas 


597—Intercontinental Rubber 
492—Island Creek Coal 
534—Kelsey-Hayes Wheel 
487—Omnibus Corp. 


*On the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange. 
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The FINANCIAL WORLD 


THE CHASE 


NATIONAL BANK 


OF THE CITY OF NEW YORK 


Statement of Condition, 
March 31, 1937 


RESOURCES 


anp Due rrom Banks . $ 736,909,810.95 


U. S. GoverNMENT OBLIGATIONS, DIRECT AND 


FULLY GUARANTEED . rk 662,720,252.21 
SraTe anpD Municipat SEcuRITIES 78,044,315.56 
Orner Bonps AND SECURITIES . 172,926,493.25 
Loans, Discounts AND BANKERS’ Acceptances  811,208,715.17 
Banxinc Houses 37,174,578.57 
Oruer Estate . 3,993,761.19 
Customers’ Acceprance LiaBILiry . . . 17,828,554.30 

$2,553,059,637.69 
LIABILITIES 
Funps: 

Capirat Stock . . . $100,270,000.00 

100,270,000.00 

Unpivivep Prorirs. 25,032,327.59 

$225,572,327.59 
RESERVE FOR CONTINGENCIES . 15,752,738.74 
RESERVE FOR TAXES, INTEREST, ETC. . 1,952,934.77 
ACCEPTANCES OUTSTANDING . 20,069,834.95 
Liasitiry as EnporsER ON ACCEPTANCES AND 

Foreicn Bris . . . 11,067,451.09 

$2,553,059,637.69 


United States Government and other securities carried at 
$178,729,298.80 are pledged to secure public and trust deposits 
and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 


Prorits From THE STocK Map. 
KET. By Orline D. Foster. Harper 
& Brothers, Publishers. New York 
207 pp. $3.00. 

Mrs. Foster, the author of several 
books in the general investment field 
and herself actively engaged in the 
handling of accounts, offers in this 
book a practical manual of her own 
methods based upon intensive studies, 
analysis and active personal opera- 
tions for many years. Special em- 
phasis is placed upon the fundamental 
truth that investment is not and never 
can become an exact science. Too 
many intangibles and unpredictable 
psychological factors affect the mar- 
kets for any set of rules based upon 
factual information to determine stock 
prices. Hence careful analysis and 
constant watchfulness are essential 
to success in market operations, 
Among the various topics, the analy- 
sis of the different phases of the busi- 
ness cycle in reference to stock mar- 
ket activities merits attention. A 
special chapter is devoted to inflation 
in relation to security prices. A com- 
pendium of sources of financial in- 
formation and definitions of Wall 
Street, banking and monetary terms 
add to the value of this manual. 

* Ok Ok 


Economics AND PEACE — A 
Primer AND A Procram. National 
Peace Conference. New York. 63 pp. 
$0.75. 

What are the underlying causes of 
modern wars? Does prosperity as- 
sure peace and does economic distress 
help to breed war? Answers to these 
questions are given in the conclusions 
of the Committee on Economics and 
Peace. This committee consists of 
economists and students of interna- 
tional affairs, men with widely di- 
vergent views—socialists and capital- 
ists, liberals and conservatives. Their 
opinion is that prosperity, while not 
offering an absolute guarantee for 
peace, certainly helps to promote 
peaceful relations between nations. 
Hence the economic approach is one 
of the most important to secure in- 
ternational peace, and the Committee 
analyses what the United States could 
do by means of foreign trade, labor 
and financial policies to contribute to 
the attainment of the desirable goal 
of world peace. 


* * 


Nore: The above books may be pur- 
chased through THe FINANCIAL Wor tp’s 
Book Department. 
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Dictate Portfolio 


@ Partly as a result of uncertainties injected 
into the situation by the labor unrest and the 
spread of sit-down strikes, but reflecting also 
changes in the business prospect and in eco- 
nomic conditions, security prices have been 
showing such lack of leadership that investors 
are confused and even professional traders 
have been unwilling to take a definite market 
position. 


@ The national Administration’s attitude to- 
wards commodity and other prices also has 
given concern to both investors and industrial 
leaders, not so much possibly because of the 
nature of the criticism itself, as because of the 
underlying fear lest it foreshadow some new 
form of governmental interference with the 
orderly processes of supply and demand. 


@® The weakness in Government issues has 
added to the timidity of many security holders, 
who realize the importance of re-casting their 
portfolios but find it difficult to determine 
where to start, for many lines of business ap- 
pear unaffected by the numerous changes that 
have occurred in the outlook. The semi- 
paralysis of the motor industry might reason- 
ably have been expected to cut sharply into 
the demand for steel but the steel industry is 
working at top speed and is seriously discuss- 
ing the necessity of rationing consumers in 
order to avert a runaway market. 


® Your portfolio may have been correctly bal- 
anced to the investment situation some months 
ago—but where does it stand now? Had it 
been kept in proper adjustment it would have 
been cushioned against the recurring shocks 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street 


New York, N.Y. 


[ Clip and Mail ] 


LEASE explain (without obligation to me) how your 
personal supervisory service would assist me to estab- 
lish and keep my portfolio in line with conditions, and 
achieve my objective. I enclose a list of my investments, 


Revision 


which investment opinion has received. These 
recent developments, and the current uncer- 
tainty, present an opportunity to undertake a 
thorough study of your list and a prompt re- 
vision so far as determinable prospects indi- 
cate to be essential. 


® For this purpose you will find invaluable the 
supervision available from the staff of The 
Financial World Research Bureau, for our 
clients are never left to their own devices. 
They are guided, by personal correspondence, 
in specially prepared programs based entirely 
on their individual resources, objectives and 
problems. Their programs are keyed at the 
outset to the current outlook and are kept in 
constant adjustment to new developments and 
to the changes that occur right along in the 
relative value of existing factors. 


® Register your portfolio with the Research 
Bureau today. Undertake immediately, under 
our supervision, the rearrangement of your 
investments so that you are in position to ob- 
tain the best results from the security market’s 
interpretation of the manner in which business 
is progressing. We bring to our work the bene- 
fit of 34 years study of investment funda- 
mentals, of price movements, and of every 
problem encountered by the investor.. 


The cost is small — minimum annual fee 


of $100 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today— 
or use the coupon for a full description of the service. 


showing the number of shares and their original cost. 


April 14 


Objectives: Income [] Capital enhancement [J (or) Both Fj 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


MANY ARE CULLED—ButT FEW ARE 
CHOSEN —a circular for Bankers, 
Brokers and Dealers only. (Made 
available by Hoit, Rose & Troster.) 


Trapinc Metuops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, CoMMODITIES— 
Folder explaining trading methods, 
commission charges and commcdity 
units. (Published by J. A. Acosta & 
Co., Members N. VY. Stock Ex- 
change.) 


Opp Lors—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 


Weekly 


Vol. 67. No, 15 


Business and Financial Summary 


Weekly Trade Indicators 


1937 


1936 
Apr. 3 Mar. 27 Mar. 2 
*Crude Oil Production (bbls.).......... 3,422,350 3,431,300 3.448150 ogi 
Electric Power Output (000 K.W.H.).. 2,146,959 2,200,143 2,211,052 1,867 0 
{Steel Output (% of capacity).......... 89.9% 90.7% 6% 
tAutomobile Production (U. S. A.)...... 96,710 101,115 98,978 10608 
{Wholesale Commodity Price Index.... 92.9 92.6 92.6 ~y 
M 27 1038 
ar. «= 
§Bank Clearings New York City....... $3,757 $4,977 
§Bank Clearings outside New York City 2,546 3,084 2,596 thd 
inous Coa roduction (tons)... ,876,000 1,854, y 
Financial World Index of Industrial i 
*Daily Average. 7As of beginning of following week. tWard’s 
Federal Reserve Reports — 1937 1936 
Mar. 31 Mar. 24 Mar. 17 Apr. 1 
Member Banks, 101 Cities (000,000 omitted) 7 
U. S. Government securities held...... 9,595 9,901 10,041 9:90 
Total commercial loans............... 4,362 4,323 4,318 "490 
. Total net demand deposits............ 15,126 15,336 15,541 13°51, 
Total time deposits 5,144 5,129 5,128 4.909 
ederal Reserve Credit Outstanding.. 2,458 2,463 2,45 
Total Money in Circulation........... 6,377 6.375 
*Other than U. S. Government Securities. 
Miscellaneous Factors 1937 1938 
F (ineluding sub- 
*Farm income — subsidies ............ 43 36 
Manufactured goods index.......... 109 106 102 < 
~ 1936 
Mar. eb. Jan. Mar. 
*U. S. Government debt............... $34,605 34,601 ; 
Building contracts. Daily average $34, $34,502 $31,459 
(F. W. Dodge)—in millions......... 7.90 8.57 10.12 7.64 


*000,000 omitted. 


7Corporate new issues only: exclude refunding: 000 omitted— 


charges. (Published by John Muir Commercial & Financial Chronicle. tDepartment of Commerce: 1922-1925 = 100. 
& Co., Members N. Y. Stock Ex- D 
change.) ow-Jones Common Stock Averages, Closing Figures 
April 
THE OvurTLook For 40 5 
30 Industrials ........ 7 
Steel Companies and Probable Ex- errr 31.74 31.49 31.56 31.75 31.61 30.98 
pansion of Activity for 63 Com- 
Groups, also statistics on 680 Com- 
mon stocks. (Made available by Weekly Car Loadings —- Week eutes 
James M. Leopold & Co., Members, Eastern District 
N. Y. Stock Exchange.) Baltimore & Ohio.... 
FEDERAL WATER SERVICE CorP.— 14,471 14,164 13,366 8,014 
$6: $6.50, and $7 Pref. Stocks. A Lackawanna & Western..... 12,830 
resume of the above corporation is Norfolk & Western.................... 30,245 29:444 30°000 30/888 
ready for distribution. (Published New York, New Haven & Hartford..... 25.337 24°848 25,775 7,828 
by W. D. Yergason & Co.) New York, Chicago & St. Louis........ 17,409 17,48 iad 3°509 
AND INSURANCE COMPANY STOCKS 16,349 15,828 16,356 13,334 
ports on each of these institutions. 16,962 16,542 15,874 13,961 
(Made available by L. G. Smith & 37,387 37,435 34,536 30,401 
Company. ouisville & Nashville................. 31,449 1,009 30,819 20,8638 
tow so Kase Your ‘Pawar 40,562 40,883 40,154 32,109 
° icago, ilwaukee, St. Paul & Pacific 28,578 28,5 ‘ ,808 
leaf personal finance Chicago & Northern.................. 34,857 34170 34988 30771 
system, based upon scientific_princi- Og 12,067 11,817 11.902 12,110 
- Atchisen, Topeka & Santa Fe.......... 27,352 27,128 27,58 23,631 
AWALYsts Ww M Chicago, Burlington & Quincy......... 25,686 25,261 HEH 21,482 
ON WENTWORTH MAN- Chicago, Rock Island & Pacific..-...... 21,179 21,645 20,907 19,090 
Company—$1 convert- Jilnois 6.363 6,424 6,766 4,948 
ible preferred. 5 enver io Grande oe aa ,760 5,964 6,051 4,541 
(Made available by Southern Pacific System.............-. 36,836 37.611 36,955 32,007 
0. Union Pacific 22,078 22,294 21,994 19,235 
page et containing a brief de- aneas City Southern. ........s.c0cec0. »237 4,050 4,039 3,80 
Missouri-Kansas-TexaS 7,751 7,850 7,768 7,166 
scription of the American Telephone 26/39 25/414 251493 22/389 
& Telegraph and the or- Bt. 13,794 12,208 11,909 11,233 
anization and operation a 5, ,492 4,7 
P s of the Bell 9/807 9/675 9°361 81293 


System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Note: Freight car loadings reflect current sectional business conditions. 


Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Asociation of American Railroads figures) 
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Improve Your Chain of Investment Successes 


Use Books and Charts to 


Broaden Present Sources of Financial Information 


608 REVISED “STOCK FACTOGRAPHS” (1936-37) reprinted from FINANCIAL 
WORLD, Mar. 4, 1936 to Apr. 7, 1937. Probably more complete factual information 
(in condensed form) about 608 leading listed stocks than you can get anywhere else at 


small cost; 152 pages, paper cover; completely indexed ..................04.. $2.50 


APRIL “3-TREND SECURITY CHARTS”— (weekly charts of 201 leading stocks). 
With “3-TREND SECURITY CHARTS” you can visualize quickly the weekly high, 
low and closing prices of each stock charted (201 in all) during the past 18 months. 
See the trend of earnings and dividends and weekly activity (weekly volume of shares 
sold). Each set of 201 charts includes full instructions for use, data tables, inter- 
pretative comment on recent market developments and “work sheet” for measuring 
price-earnings ratios, dividend coverage and price movements ahead of or behind the 
market. Send $3.00 for APRIL issue; or $25.00 for next 12 monthly issues. 


“IF INFLATION COMES”—What You Can Do About It (Mar. 4, 1937) by Roger 
W. Babson, 204 pages. Latest book published on the subject that no investor can afford 
to ignore. Will the Government programs cause inflation? Who benefits from infla- 
tion? Do we need lower or higher prices? What about “controlled inflation”? What 
are the “cyclone warnings” of inflation? How will inflation affect 20 leading indus- 
tries? Are investment trusts a good risk? What are the only safe hedges against 
inflation? Read this book NOW for Babson’s answers to these and other vital 
questions about Inflation. Although published March 4th, 1937, “If Inflation Comes” 
already ranks among our “‘ten best sellers.” Price $1.35. 


“VAN DYKE’S MISCELLANEOUS TABLES”—tables 
investors refer to often :—stock yields, interest accumu- 
lation, etc.; 190 pages, leather cover............... $1.50 
“SECURITY ANALYSIS” (1934), by Benj. Graham & 
David L. Dodd; outline of testing methods for selecting 
securities for investment or speculation; 725 pages $5.00 
“STOCK MARKET THEORY & PRACTICE” (1930- 
34) by R. W. Schabacker; every phase of stock market 
operation—practical and technical, amazingly compre- 
“TICKER TECHNIQUE” (1935) by Orline D. Foster. 
Interpreting, through tape signals, daily action and di- 
rection of the Stock Market. Technical, 113 pages $5.00 
“THE DOW THEORY” (1932) by Robert Rhea. Aids 
to determine the probable price trends by interpreting 
daily movements of Dow-Jones Averages ; 257 pages $3.50 


“STOCK MOVEMENTS & SPECULATION” (1930 re- 
vised) by Frederic Drew Bond. Definite helps in weigh- 
ing the factors that alternately enhance and depress 


“PRACTICAL HANDBOOK OF BUSINESS & FIN- 
ANCE” (1930 Revised) defines clearly most of the busi- 
ness and stock market terms you don’t fully under- 
stand; 601 pages, $1.49; by mail.................... $1.66 
“IF YOU MUST SPECULATE, LEARN THE RULES” 
(1930-34) by Frank J. Williams. The men who make 
money in the market and keep it must follow rules— 
“AN OUTLINE OF FINANCIAL ANALYSIS” (1936) 
by Lucien Fowler. Study of financial position, gen- 
eral condition and prospects of any company. 84 pages, 
$1.00 


Books Sent Same Day Your Remittance Reaches Us 


Ask For Classified List of 150 “Books For Investors”—Sent FREE 


FREE APRIL OFFER 


Every reader who sends us an order for two or more books during the month of April, may have free on 
request (add 4c for mailing and handling) one copy of 45-page book, paper covers, of HIGH & LOW & CLOS- 
ING PRICES OF STOCKS & BONDS on N. Y. STOCK EXCHANGE, 1929-1936. 


THE FINANCIAL WORLD 


BOOK DEPARTMENT 


21 WEST STREET 


New York City Book Buyers Add 2% For New York City Sales Tax 


NEW YORK, N. Y. 
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PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK 


“That’s what | do — and my digestion 
goes along O.K.,” says Glenn Hardin 
world’s champion hurdler 


“I'M A GREAT BELIEVER in the way Camels help 
to ease strain and tension,” says Glenn, one of 
America’s great athletes. “It’s no wonder Camels 
are the favorite cigarette of athletes. Take my own 
case. It wouldn’t do me much good to eat and 
not digest properly. So I smoke Camels with my 
meals and after. Camels give me an invigorating 
‘lift. And you'll notice, the same as I do, 
that Camels don’t get on your nerves.’ Camels 
set you right! Choose Camels for steady smoking. 


COSTLIER 
TOBACCOS 


Camels are made from finer, 
MORE EXPENSIVE TOBACCOS 
... Turkish and Domestic... 


than any other popular brand 


Copyright, 1937, R. J. Reynolds Tobacco Company, Winston-Salem, North Carolina 


A feeling of well-being comes after a good 
meal...and plenty of Camels 


OR that luxurious feeling of ease so worth-while at meal- 
F time—light up a Camel. Fatigue and irritability begin to 
fade away. The flow of digestive fluids—alkaline digestive 
fluids — speeds up. You get in the right mood to enjoy eat- 
ing. Camels at mealtime and afterwards help to keep diges- 
tion on its proper course. You'll welcome Camels between 
meals too! They are milder—better for steady smoking. 


MRS. ANTHONY J. DREXEL 
3rd, of the famous Phila- 
delphia family, has won 
international recognition 
for her charm and grace 
as a hostess. “Camels are 
a bright spot in my enter- 
taining,” she says. “I think 
a meal is not complete 
without them. And Camels 
are so mild—so gentle on 
my throat that I smoke 
as many as I like. They 
never get on my nerves.” 
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